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187 Dividends— 
$95,000,000— 
Paid on this Stock 


A common stock which has an eighteen-year 
record of earnings behind it—whose holders 
have received 187 dividends totalling over $95,- 
000,000 in cash or securities—and which can be 
bought to yield over 714% is worthy of the 
attention of any investor. This is the record 
of Cities Service Common Stock. More than 
75,000 people now own this investment security. 


Clip and mail the coupon 
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how much 


will your capital increase in 


the next 10 YEARS? 


N the past ten years we have wit- 
nessed an almost amazing ex- 
pansion of American business, with an attendant uprush of 
security prices. Whether this growth will continue at the 
same trate, of course, is problematical, yet your money must 
continue to be invested The next ten years will see many 
changes They may hold for you failure or larger success 
And money—its lack or its possession—obviously will 
play a most important part Upon the wisdom of your in- 
vestment selections, then, depends in large measure your 
business progress, your freedom and your ‘happiness 


THis advertisement is written for men who today are suc- 
cessful and who have the foresight to prepare to profit to 
the fullest extent from the developments of the next ten 
years These men appreciate the necessity of choosing 
sound, growing investments, as well as the difficulty 
attendant upon such choice The following paragraphs 
may be the means that will enable you to say in 1938, “I 
have. gained my measure of success’’, instead of ‘‘I know now 
the mistakes I made’ — 


Two ways are open 


Thiere"are. two roads open before you your business and 
your-investments~ It is with the second that we are con- 
cerned and have been for nearly a quarter century During 
that’ time we have accumulated certain experience and 
equipment A certain standing and national prestige have 
been acquired, due solely to the results that Brookmire 
has secured ... measured in terms of greater profits 
and-greater capital safety for every client 


We believe it is conservative to say that 96 of every hun- 
dred men reading this advertisement have not—over the 
past 5-years, or 10, or 20 years—secured consistently as high 
a return as they would have through following Brook- 
mire-advice And yet, these men may have been highly 
successful in business Example after example combine to 
show the reason for this almost universal situation 
Regardless of your ability the time you have available 
for a. study of investment is tremendously limited In- 
vestment with you must be an avocation And, as an 
avocation, it mever can be fully successful 


Contrast with this, Brookmire Here, investment counsel 
is a vocation, is our sole business—with our entire staff 
working constantly on it Conclusions are arrived at 
after consideration from every angle There are no snap 
jedgments There cannot be, for Brookmire Service as a, 





national institution depends on just one thing: the ac- 
curacy of the recommendations given to clients. 


Consider this 


Many men know that they should have this Brookmire 
advice, but we hear occasionally that Brookmire Service 
is too expensive. Consider this if you subscribe today, 
listing the stocks and bonds you own (and we ask all 
clients to do this) and we find that just one of your 
securities was ill chosen, you receive advice that in this 
one instance alone covers the cost for a year, or, for many 
years if your holdings are at all large Or, looked at in 
another way, ove transaction of one full lot that shows a 
2 point profit considerably more than covers a year's 
subscription That is why we say the cost is negligible in 
relation to the value you receive. 


Now is the best time 


For your convenience we have attached a coupon that will 
bring complete information concerning this Service and 
our booklet ‘Consistent Investment Success’’. With 
security prices at their present levels and with prevailing 
uncertainty as to the future trend this, especially, is an 
opportune time to find eut what Brookmire Service really 
25, its scope and what zt can do for you Simply mail the coupon 


Inquirtes from west of the Rockses should be addressed to the Brook- 
mire Economic Service, Russ Buslding, San Francisco, Califernia. 


BROOKMIRE 
ECONOMIC SERVICE, INC. 


An organization—national in scope—whose business is 
to provide investment counsel to individuals and insti- 
tutions whether the amount be $5,000 or $1,000,000. 





BROOKMIRE ECONOMIC SERVICE, Inc. 
570 Seventh Avenue, New York 


Please send me a complete description of your Service, your 
booklet, ‘‘Consistent Investment Success "’, and your latest 
Bulletins, advising what investment action is best now. 


Also include the official report of yourcomplete recommenda- 
tions for the year 1927, so that I may see what results from 
following Brookmire advice. XF-Q2 


One ene eee ee ee nen seme es emma ss see en cece en teseneeeeen sees esses cee set seesen---ceeecescesee 


My investment funds total about $..000000. 
(This is not essential if you prefer not to give it) 
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THE FINANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that ill 
as fong as it clings to this ideal it can count upon the support of the investing public. ! 
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The Trend of Things 


@ With car loadings on the up grade, crop prospects improving, motor and 
steel output maintaining at high levels and record breaking new construc- 
tion contracts for May, the outlook for a good volume of business dur- 
ing the second half of 1928 is becoming more favorably defined ; 


@ Except for speculative excesses on the Stock Exchange the credit situa- 

tion is unusually sound. Inventories are low and commercial loans are 

‘small. The temporary tightening in credit will doubtless soon run its 
course and meanwhile the long term outlook continues favorable; 


@ The Republican Convention this week and the Democratic one which fol- 
lows will bring politics into the public eye more sharply. It is doubtful 
that there will be any political developments which will adversely influ- 
ence the future of business; 





@ Toward the close of the week a more sober tone was manifested on the 
New York Stock Exchange with volume smaller. A breathing spell with a 
readjustment of inflated issues would be welcome. Meanwhile the 
shrewd investor will continue to be very careful in selecting securities. 


EVELOPMENTS during _ the 
[) ont: of May were quite con- 

structive from the standpoint of 
future trade. The improved crop pros- 
pects, especially in the West, and the 
record-breaking volume of new construc- 
tion contracts give good assurance of an 


excellent volume of trade during the com- 
ing months. In this connection, it is well 
to bear in mind that comparisons will be 
made with the second half of 1927 when 
trade was in a declining era. Therefore, 
it will not be surprising if some rather 
substantial gains are reported soon. 


In addition, a backlog of buying has been 
laid up by the adverse weather conditions 
of recent months which will make itself 
felt later than usual in the year. Despite 
the wide variance of opinion as to what 
the ‘‘market” will do, there is little differ- 
ence as to what business will do. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
* * * 


i HE moderate upward trend in weekly 
car loadings, the improved crop 
prospects, maintenance of a high vol- 
ume of business by the steel and motor 
industries and record breaking new con- 
struction contracts in May, all point to a 
very satisfactory volume of trade in the 
second half of 1928. Inventories and com- 
mercial loans are low and the foundation 
has been laid for an upward trend during 
the coming six months which will be in 
sharp contrast with the downward trend 
which prevailed in the same period last 


year. 
*x* * * 


@ Credit Situation 
* * * 


W ITH call money as high as 7 per 
cent, further expansion in brokers’ 
loans and a moderate recession in bond 
prices, it is quite evident that a determined 
effort is being made by banking authori- 
ties to curb speculative excesses in the 
stock market. All the Federal Reserve 
banks are now on a 4% per cent rediscount 
basis and have sold the bulk of the gov- 
ernment securities they held. Whether a 
further advance can be made or whether 
high interest rates here will attract capital 
in sufficient quantity from abroad still re- 
mains to be seen. This must be regarded 
as a strictly temporary and to some extent 
artificial situation. From the long range 
standpoint prospects point to lower interest 
rates in this country. 
* * * 


@ Politics 
x * * 


URING the current week the Republi- 

can party meets to nominate a can- 
didacy and the candidate selected and the 
platform on which he will run doubtless 
will have a bearing on the future confi- 
dence in business. There is every reason 
to look for a satisfactory outcome. In the 
case of the Democratic Convention little 
doubt as to the nomination of Smith ap- 








The Political Situation 


The important bearing of the 
current political situation on the 
securities markets makes necessary 
a keen and timely observation. Mr. 
Guenther is on his way to Kansas 
City to allow for a first-hand sum- 
mary of developments there and to 
interpret them as a market factor 
and as to their effect on the trade 
outlook, for his readers. 

—TuHE Epbitors. 




















pears. In any event it is probable that 
both parties will be in favor of prosperity 
and be represented by “safe” candidates. 


* * * 
@ Foreign Affairs 
a 


RANCE apparently will soon stabilize 

the franc at around current levels. 
Mussolini made a rather pacific speech to 
the Italian Senate and generally speaking 
Europe can be said to be making further 
progress toward normalcy and prosperity. 
The redistribution of our hoard of gold to 
Europe continues and while an artificial 
element has doubtless caused recent gold 
shipments, the basic idea that our gold 
should go to help build prosperity in the 
rest of the world is sound, and progress in 
this direction is commendable. Meanwhile 
it is well to bear in mind that more than 
one billion dollars of gold certificates are 
being used in this country as currency and 
not as a credit base. 

* x * 


@ Coppers, Oils and Motors 
* ok * 


HE copper producers appear to have 
stabilized the output of copper so 
that adequate prices can be maintained and 
a further moderate advance would not be 
surprising. The oil industry is now head- 
ing in the same direction and 1929 should 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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be as good an oil year as 1928 promises to 
be a copper year. In the motor industry 
the proposed Chrysler-Dodge merger is 
indicative of the spirit of the time in de- 
veloping larger units. The important net 
earnings of our domestic corporations come 
largely from the big units. This trend can 
be expected to go further, but for any indi- 
vidual merger to realize the larger net 
expected will doubtless take time. 
* * * 


@ The Railroads 


* * * 


HILE April net showed a moderate 

decline from a year ago this was not 
true of the western carriers, which report- 
ed an increase. May car loadings showed 
progressive gains over preceding weeks, 
and in view of the fact that the second 
half of 1927 witnessed a substantial re- 
cession in gross earnings, whereas present 
trade prospects, especially in the West, 
point to a steady improvement in gross, it 
appears highly probable that we will soon 
witness a reversal in the downward rail- 
road net earning trend. Meanwhile the 
rails as a group continue the most under- 
valued on the list based on the ratio of 
market price to current and prospective 
earning power and current yield. 


* * * 
@ Securities Outlook 
* * * 


OT in many years has greater con- 

fusion of thought been manifested 
by financial commentators than in recent 
weeks about the future of the so-called 
“market.”” Whether the large banking in- 
terests who have taken a decided position 
against speculative excess will be able to 
bring about a liquidation of loans or 
whether the powerful private groups who 
believe in higher price levels will have 
their way appears to be the question at 
issue. All agree that fundamentally the 
condition of the country is sound, that 
business will improve during the coming 
months, that commercial loans are low and 
the condition in the stock market is the 
only fly in the ointment. It may be well 
to point out that commercial loans are low 
because of the strong cash and low in- 
ventory positions of many leading corpora- 
tions who no longer have to resort to e 
banks for accommodation; to a large ex- 
tent this was made possible either by new 
security issues or by paying relatively 
small dividends to stockholders. It is 
difficult if not impossible to predict the 
size and extent of any intermediate price 
movement of common stocks. It is easy 
to demonstrate that there has been no 
coherent price movement for many months 
and there is every reason to believe that 
the man who makes proper selection of in- 
dividual securities on a conservative basis 
from a long term standpoint will fare just 
as well from now on as he has in the re- 
cent past. While the opportunity to select 
undervalued securities is not as great today 
as it has been there are, nevertheless, an 
ample number available to provide proper 
diversification for the conservative and 
patient investor. 
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Investing $5,000 Carefully 


4 This is the first of a series of five articles Mr. Guenther 


will publish in THE FINANCIAL WORLD detailing how 
he would invest, carefully, sums from $5,000 to 
$25,000—a series that is of great timeliness consider- 
ing the prevailing high prices for investments; 


4 In his present contribution the author selects two 
groups of five securities comprising bonds, preferred 
stocks and common stocks and reveals by his selection 
that an income yield of over 6 per cent is obtainable 


from both lists; 


@ A brief synopsis is given explaining the reason for 
each selection in order that the investor can judge for 
himself the soundness of the premise on which Mr. 
Guenther has predicated his selections. 


ERSONS of limited investment 
P means find it extremely difficult to 

select securities from which they 
can reasonably expect an income yield 
around 6 per cent per annum, a rate of 
return upon capital to which they have 
become accustomed. 

In the last few years interest rates under 
the pressure of an unusual surplusage of 
available capital have been trending down- 
ward to such an extent that seasoned bonds 
produce but slightly more than 4 per cent 
per annum and even the majority of the 
standard dividend-paying shares are con- 
sidered attractive if they net around five 
per cent. 


Increased Rates Transitory 


Recently interest rates have advanced but 
the best authorities regard this movement 
as of only transitory character and caused 
by temporary conditions which will come 
to an end when this pressure is relieved 
and then the broad trend toward cheaper 
money will again reassert itself. That 
opinion is held-by no higher source than 
our own Secretary of the Treasury. 

For that very reason the present tighten- 
ing of money rates is regarded by discern- 
ing investors somewhat of a boon for it 
may provide them with an opportunity to 
acquire sound investments on a much bet- 
ter basis than has existed for months. 

Much has been heard lately of the nation- 
wide spread of speculative fever and the 
grave necessity existing for curbing it be- 
fore it may become an economic peril on 
the ground that if a serious set-back is 
met with, the losses the public would sus- 
tain would impair its purchasing power for 
commodities and the necessities of life. 

Yet the opinion that the public has taken 
to gambling in stocks is somewhat super- 
ficial. This phenomena could be better 
described as resulting from an existing 
necessity. And that necessity has been 
produced by cheap money and the lack of 
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—THE EDITORS. 


By LOUIS GUENTHER 


Publisher of THe FrnancraL Wortp 


understanding of its import by the mass of 
the people. 

Accustomed as the American people have 
been for years to an income yield of 6 per 
cent per annum from sound investments 
they continue to expect it and failing to 
find it in the usual investment channels they 
are, encouraged to buy equities, believing 
that in their increased market values they 
can procure for themselves that which will 
compensate for the smaller income they 
would receive from the present high level 
of security values. This is the strong 
magnet which has drawn the public into 
the stock market to its present extent, and 
it has been encouraged in such operations 
by the continuous bull market that has pre- 
vailed for more than four years. 

However, there is a class of investors 
representing the great majority who can 
ill afford to assume the risk attached to 


the purchase of stocks or other obligations 
on expectations that the gain from the ap- 
preciation in market value could be made 
to replace income produced from interest 
on bonds or dividends from reliable stocks. 


Such investors place their limited capital 
in constant jeopardy. Any sharp reaction 
in security prices, caused by unforeseen de- 
velopments to which we are always sub- 
ject, and the prevailing temptation encour- 
aged by successful operations to overreach 
under such conditions, may, like a tidal 
wave, impair their capital if not entirely 
submerge it. 


Risks of such nature might better be 
left to those whose incomes and wealth 
fortifies them against such reactions. 

The extent of the difficulty confronting 
investors today in search of securities pro- 


(Please turn to page 840) 











$1,000 
$1,000 


Danish Mun. 8s, 1946 
Am. Agricultural 7%s, 1941 


10s St. Louis-San Fran. common 
10s Texas Corp. common ($3) 
20s Chile Copper ($2.50) 2000020... 

Tot 








First $5,000 Investment Combination 


Cost Yield 
SiG08 Belen 7s, 1956 .......................x...... $1,060 *6.50% 
Si000 Amer. Suger 6s, 1937 ...................... 1,040 5.43 
$1,000 Brooklyn-Manhattan s. f. 6s, 1968.. 982 6.12 
10s Standard Gas & Elec., pfd. 8%........ 715 5.58 
10s Chic., Rock Isl. & Pac., pfd. 7%.... 1,080 6.47 
Total cost $4,877 Ave. Yield 6.02% 


*To first callable date, 1936, at 105. 


Second $5,000 Investment Combination 


Cost Yield 
$1,112 *6.14% 
alae 1,050 6.90 
($8) 1,145 7.00 
oe 600 5.00 
snaked 850 5.90 
alcost $4,757 Ave. yield 6.19% 


*To first callable date, 1931, at 107%. Prices as of June 7. 
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HEN I sailed for Europe the 
W end of March, stocks like Wright 
and Curtiss Aeroplane were still 
selling at fairly reasonable prices. When 
I returned toward the end of May they 
were up about $100 per share. In recent 
weeks a large number of new air transport 
companies have been formed in this coun- 
try and these offerings have been enthusi- 
astically taken. Apparently this sudden in- 
terest in aviation has been based largely 
on the prospect that there will soon be a 
very important development in commercial 
passenger business. 

It may therefore be of some interest to 
understand what has actually happened in 
Europe where regular passenger air lines 
are no novelty. The largest of the Euro- 
pean companies in this field is the German 





Aviation and Aviation Securities 





@ The spectacular advance that has been recorded in num- 
erous aeroplane stocks in this country has placed them 
at a market level far in excess of current and near term 


future earning power; 


Expectations of greater earnings are based on freely pre- 


dicted great expansion of passenger travel in this country 
and in this connection the actual experience of Europe 


will be of interest; 


@ The author of this article has just returned from Europe 
after flying in Germany, Austria, Hungary, Italy, Switz- 
erland, France and England. 


By FREDERICK HANSSEN 


Luft Hansa. Its machines flew about 
6,000,000 miles in 1927 compared with 
4,000,000 in 1926; they carried 102,681 pas- 
sengers in 1927 compared with 56,268 in 
1926. Gross receipts were $7,500,000 in 
1927 and net earnings about $5,000. The 
government subsidy in Germany is $6,635,- 


000. 


Germans Most “Air Conscious” 


Obviously, despite many years’ experi- 
ence and despite the fact that the Germans 
themselves are the most “air conscious” 
race in Europe, aviation is far from a 
paying business. Perhaps the first ques- 
tion that arises is why are there so many 
passenger air routes in Europe, as dis- 
closed by the accompanying map, and so 
few in the United States. The answer 


is that in Europe all these routes are sub- 
sidized in varying degrees by the govern- 
ments for purely militaristic reasons. The 
average fare on an airplane there is equal 
to first class railroad fare or about the 
same as the railroad fare here plus Pull- 
man. This is not a paying rate. 

Now then, what are the problems that 
will have to be met successfully before 
the Americans become a nation of fliers? 
First there is the question of landing fields. 
Croydon field near London has already 
cost the British government around $15,- 
000,000; a very heavy capital outlay is in- 
volved in these fields. Second is the prob- 
lem of making a race “air conscious”; in 
Europe. thus far the Germans are about 


(Please turn to page 844) 
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The Best Buys Among the Motors 


@ Though the motor stocks have had a very creditable market record so far 
this year there appear further possibilities in several issues that have not 
given a full discounting to their improved prospects; 


@ The maintenance of a high production rate with recent important changes 
in the industry makes a study of the relative position of the stocks advis- 


able at this time; 


@ Only one change has been made in the recommendations given which still 
allows for a sound diversification in motor purchases both in price ranges 
and extent of speculative risks in the passenger car, truck and accessory 


fields. 


ITH the approach of the turn 
W of the year the period is indeed 

an ‘interesting one for review as 
determining the status of the motor com- 
New production records have been 
established so far in the year and schedules 
are being maintained at an accelerated pace 
in meeting with a continued demand be- 
yond the ordinary seasonal slackening. 
Quite true dealer sales have been inclined 
toward a let-up in following the record 
volume of turnover in earlier months but 
this must be expected. A breathing spell 
allows for catching up with orders on hand 
awaiting delivery and for stocking up if 
only for display purposes as an incentive 
to turther sales stimulation. In accom- 
plishing this a high rate of production at 
the plants is being maintained, though the 
ratio of sales to dealers is of greater rela- 
tive proportions to dealer sales than has 
been the case in the recent past. While 
there has been a tendency to curtail pro- 
duction at some plants this has been made 
up by the increasing output at the Ford 
plants which are fast becoming a more 
important factor in viewing the outlook. 
Many new models will shortly be intro- 
duced that should stimulate mid-year sales. 


p7nies. 


Motor Earnings Favorable 


The earning reports as issued by the 
leading companies in the industry for the 
first quarter of the year were generally of 
a tavorable character. Only two of the 
stronger companies reported a falling off 
in earnings, namely Nash and Willys Over- 
land, for this period and in both cases at- 
tributable to special conditions in the bring- 
ing out of new models and in rebates made 
to dealers that cut into earnings. The 
other companies enjoyed one of the most 
Prosperous periods in their history that 
should be repeated in earnings reports for 
the current quarter. If the market had 
not been so liberal in giving discounting 
to this improvement a more optimistic 
position could be taken of the outlook. 
Where earnings were up fifty per cent 
market prices were advanced one hundred 
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per cent. The recommendations that were 
given to the stocks of General Motors, 
Chrysler, Hudson, Packard and Graham- 
Paige for long term speculative possibilities 
have in their respective classes made bet- 
ter than a representative showing, The 
advances scored, however, make needful a 
summary of their present status particu- 
larly so in recognizing the current market 
situation and recent developments in the 
industry. 


Consolidation of Interests 


The consolidation of interests as planned 
between Chrysler and Dodge is indicative 
of the trend in the industry in meeting an 
increasingly keen competition that will 
likely see many other of the smaller units 
absorbed or a combination with the 
stronger companies in fortifying their posi- 
tion. While this is to be expected it is a 
weak premise upon which to base specula- 
tive consideration, quite contrary to the 
current public appetite for such possibili- 
ties. The time is fast approaching when 
such steps will be of necessity rather than 
of choice and under such conditions true 
values will be assertive as governed prin- 
cipally by earning power. Fancy prices 
cannot be demanded by an _ unprofitable 
company for its outstanding securities and 
the stronger company will not pay them, 
when by so doing its own sound position 
would be placed in jeopardy.. The time has 
arrived when a scrutinizing care must be 


employed in the selection of motor securi- 
ties for either holding or purchasing. 


The marked advance that has been regis- 
tered in the stock of General Motors as the 
leader in the industry might be suggestive 
of an unwarranted enhancement of prices 
but in considering the varied activities of 
the corporation with a steady and consist- 
ent improvement in earnings this is ‘ar 
from the truth. There are many other less 
substantial enterprises in the motor group 
that have given a more liberal interpreta- 
tion of value in market prices than has this 
leader. Not that General Motors would 
not be subjected to the changes in both 
the market and trade situations but that 
it is better able to withstand such pres- 
sure in working toward its ultimate indi- 
cated improvement and reflecting it pro- 
portionately in market prices. Its well es- 
tablished lines in the motor field find a 
substantial support in its other activities 
fostered by an able and aggressive man- 
agement and bolstered by a very strong 
financial position. The stock is accorded a 
preferential recommendation among the 
motors based on its favorable prospects in 
looking beyond the present market uncer- 
tainties that should account for nothing 
other than a sympathetic and only tem- 
porary recession in prices that should be 
alertly accepted as a means of establishing 
a strong position on opportunity. 


A New Competitive Factor 

The consolidation of the Chrysler and 
Dodge interests marks the advent of a 
strong competitive factor in the industry 
in broadening the scope of operation with 
a broader distributing organization and a 
more varied line of models from the high 
priced passenger car to the truck line. It 
has been intimated that other acquisitions 
will follow but this is not a likely near- 
term development. Officials have substan- 
tiated this view. There is a real problem 
to work out in the application of the com- 
bined facilities without further burdening 
so huge an undertaking. This factor could 
likely play a prominent speculative part 
but cannot be interpreted as a measure of 
true value. The responsiveness of the stock 

(Please turn to page 830) 
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q@| Kansas City Southern— 





What Is Its Present Status? 


@ M-K-T stock that K. C. Southern was ordered to liquidate 
by the I. C. C. is being offered to its stockholders at $33 














HE offering of Missouri-Kansas- 
Texas stock to Kansas City South- 
ern stockholders is the most recent 
event in the progress of the long pending 


Southwest rail merger. In May, 1927, the 
Interstate Commerce Commission rejected 
a plan for the unification of Kansas City 
Southern, Missouri-Kansas-Texas, and 
“Cotton Belt” or St. Louis Southwestern, 
stating that from the transportation stand- 
point such a merger was acceptable, but 
that the financial features of the plan, 
mainly centering the proposed system 
around Kansas City Southern, did not meet 
with their approval. In contemplating this 
merger, Kansas City Southern had acquired 
350,000 shares of the common stock of 
Missouri-Kansas-Texas, 135,000 shares of 
St. Louis Southwestern preferred and 20,- 
000 shares of its common. Under the re- 
jected plan Kansas City Southern was to 
control through stock ownership Missouri- 
Kansas-Texas and the latter in a similar 
manner control “Cotton Belt.” Conse- 
quently Missouri-Kansas-Texas purchased 
tentatively the “Cotton Belt” holdings of 
Kansas City Southern, which were returned 
and the amount paid on account refunded 
when the merger plan was disapproved. 
Recent Modified Plan 


A modified plan was drawn up and pre- 
sented to the Interstate Commerce Com- 
mission in April, 1928, but not before that 
body had ordered the Kansas City Southern 
to dispose of its holdings in Missouri- 
Kansas-Texas, alleging violation of the 
Clayton Act. This plan now before the 
Commission makes Missouri-Kansas-Texas 
the nucleus of the new system and pro- 
vides for the following exchange of securi- 
ties: Kansas City Southern common to be 
exchanged on the basis of’ one and one- 
half shares of Missouri-Kansas-Texas for 
each share of Kansas City Southern; St. 
Louis Southwestern common to be ex- 
changed on the basis of two and one- 
quarter shares of Missouri-Kansas-Texas 
for each share of St. Louis Southwestern; 
the 5 per cent preferred of St. Louis South- 
western to be exchanged on a share for 
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per share; 


@ Under the terms of the merger plan submitted in April 
to the I. C. C. each share of K. C. Southern stock would 
be exchanged for 114 M-K-T shares if the plan is ap- 


proved ; 


@ What is the best course for the stockholders of this road 
to pursue as regards buying M-K-T now and later possibly 
exchanging K. C. Southern for more M-K-T? 


share basis for a new issue of Missouri- 
Kansas-Texas 5 per cent preferred, plus 
$5 in cash, which will also be traded on a 
9/10 for one basis for the present Kansas 
City Southern 4 per cent preferred; the 
present issues of Missouri-Kansas-Texas 
to remain undisturbed. 


A banking group recently purchased from 
Kansas City Southern 287,170 shares 
of Missouri-Kansas-Texas, the balance of 
this stock held that had not already been 
disposed of as ordered by the Interstate 
Commerce Commission, under the stipula- 
tion that it be offered to the holders of 
Kansas City Southern common, which is 
being done at $33 per share in the ratio of 
24/25 of a share of Missouri-Kansas-Texas 
for each Kansas City Southern held. This 
move together with the sale of nearly 63,000 
shares of Missouri-Kansas-Texas in the 
open market completes the liquidation of 
Kansas City Southern’s holdings in the 
former road as ordered. . This offer is 
made to holders of record June 4 and will 
expire on June 25. 

Consequently, Kansas City Southern 
stockholders are confronted with the 
double problem of the advisability of 
whether or not to purchase Missouri-Kan- 
sas-Texas common and, should the Inter- 
state Commerce Commission approve the 
present revised plan, whether or not the 
terms of exchange of his stock for Mis- 
souri-Kansas-Texas are satisfactory. Based 
upon the past six months’ operations, the 
estimated earnings of Missouri-Kansas- 
Texas for 1928 are approximately $2. This 
estimate is probably somewhat below what 
the actual results for the year will be, in 
view of the indicated upturn in the car 
loadings of the road at this time. How- 
ever, charges prior to the common will be 
increased considerably during 1928 by the 
conversion of additional adjustment 5s, in- 
to 10 shares of preferred for each $1,000 
bond, which became a 7 per cent issue the 
first of the year. The reduction in com- 
mon. per share earnings, assuming com- 
plete conversion of the adjustment 5s and 
allowing for the saving in fixed charges 


effected in the refunding of the issue of 
series C prior lien 6s with an issue of 
44s, amounts to about 75 cents to 80 cents 
per share, and this is well discounted in an 
estimate of only $2 per share for Missouri- 
Kansas-Texas common in 1928. Conse- 
quently, it would seem that, with a mod- 
erate upturn in earnings over the balance 
of 1928, Missouri-Kansas-Texas is not of- 
fered at more than ten times its probable 
1928 earnings, and might be purchased at 
$33 per share as a long pull speculation in 
the future of the territory it serves. 


Productive Investment Resulting 


The situation appears, however, some- 
what different in viewing the fairness of 
an exchange of one share of Kansas City 
Southern for one and one-half shares of, 
Missouri-Kansas-Texas. Upon the com- 
pletion of the sale of its holdings of Mis- 
souri-Kansas-Texas common, Kansas City 
Southern has approximately $12,500,000 in 
cash that formerly was an unproductive 
investment, but can now be used for profit- 
able betterments to the road or loaned out 
on call. If the latter course were to be 
chosen for the present, assuming a 6 per 
cent return on this money, common earn- 
ings would be augmented by over $2 per 
annum. This $12,500,000 amounts to more 
than $40 per common share so that at pres- 
ent prices, the price of the stock represents 
about $15 worth of railroad property and 
the balance in cash. Inasmuch as _ this 
property had an earning power of $3.50 
in 1927, and, while the earnings thus far 
in 1928 have shown a decline, a moderate 
improvement over the balance of the year 
should produce equal or nearly equal re- 
sults in 1928 from railroad operations, plus 
a possible $2 from interest, or a total of 
about $5.50. To exchange this security for 
one and one-half shares of Missouri-Kan- 
sas-Texas common selling for more than 
twice the amount represented by the rail- 
road property in the price of the shares of 
Kansas City Southern and having estimated 
earnings of considerably less for 1928 


(Please turn to page 835) 
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These reviews written immediately preceding closing time of this issue 














The ratings used in this department are taken from THE FINANCIAL Wor p’s Appraisal of Listed Stocks 


Allied Chemical— 
Rating “A” 

Allied Chemical was one of the features 
of the week in establishing new high prices 
daily. The company is one that in its 
strong cash position stands to benefit ma- 
terially under the present conditions in the 
money markets that allow for a profitable 
employment of its surplus funds. The 
prospect of stockholders benefiting in a 
capital adjustment has also directed favor- 
able attention to the stock. 


Armour & Co.— 
Rating “C” 

Final disposition has been made of the 
holdings of J. Ogden Armour in settlement 
of his debt, The sale of 312,500 shares of 
the “A” stock to the Cutten interests in- 
jects a favorable factor in the advent of 
an aggressive interest and at a time when 
general improvement is noted in the in- 
dustry. During the week Armour pur- 
chased the properties of the Jensen Cream- 
ery of Coon Rapids, Iowa, which includes 
properties important in its expansion in the 
dairying field. 


Burns Bros.— 
Rating “C” 

The tendency of late by several large 
corporations to distribute equities recog- 
nized by stockholders as an integral part 
of their interests is soon to meet a test 
case which has been brought against Burns 
Bros. in an attempt to restrain the selling 
of holdings of Lehigh & Wilkes Barre 
Corporation stock. The decision handed 
down could be far reaching in establishing 
precedent as against many other similar 
cases. 


Fleischmann— 
Rating “A” 

The consistent and steady improvement 
in the earnings of Fleischmann Company 
is being reflected in strength in the stock 
during these irregular periods as is also 
the prospect of another extra payment be- 
fore the year is out, 


Gold Dust— 
Rating “A” 

The recent activity and strength in the 
stock of Gold Dust was explained this 
week in the plans outlined by the company 
in acquiring the business of American Lin- 
seed. Archer Daniels Midland, because of 
its position and the prospect of taking over 
the linseed oil business, scored a sharp ad- 


vance at midweek going to record high 
prices, 
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International Agricultural— 
Rating “D” 

The better conditions in the fertilizer 
trade have brought about an improved posi- 
tion for many of the companies operating 
therein. The improved purchasing power 
of the farm element should allow for the 
clearing up of back dividends and restora- 
tion of prescribed rates on the preferred 
issues of International Agricultural and 
American Agricultural. 


Inter. Mercantile Marine— 
Rating “D” 

The preliminary report for 1927 indicated 
a drop in net earnings for International 
Mercantile Marine from $3,042,499 in 1926 
to $2,631,480 last year. The company is 
in good cash position but the prospects of 
improvement in earnings from the volume 
of business currently being handled are 
none too favorably defined. 


Jones Bros. Tea— 
Rating “C” 

Jones Bros. Tea, in reporting for the 
first quarter of the year, was able to show 
a sharp improvement in earnings with $48,- 
133 earned after depreciation but before 
Federal taxes, which compares with $28,816 
in the same period of last year. 


Liquid Carbonic— 
Rating “C” 
Earnings of Liquid Carbonic are running 
substantially ahead of last year, in re- 
flecting the constructive efforts of the pres- 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 


Alaska Juneau Mining 
Atlantic Gulf & West Indies..C to B 




















ent management. In meeting with fair 
weather conditions in entering the active 
season an improved rate of payment can 
be anticipated with earnings continuing 
their steady improvement. 


Manhattan Electrical— 
Rating “C” 

Manhattan Electrical Supply has been 
suggested the duplication of its erratic mar- 
ket history in the recent sharp advance of 
the stock. The company failed to earn 
dividend requirements in 1927 and the meet- 
ing of directors this week was adjourned 
without action being taken as to dividends. 
It is expected that a subsequent meeting 
will be held shortly in deciding what action, 
if any, will be taken. 


Midland Steel— 
Rating “A” 

An expansion program has been under 
taken by Midland Steel Products to in- 
crease the capacity at its plants in taking 
care of a renewed demand for steel frames, 
doors and brakes. Improved earnings are 
indicated but the improvement is not of 
such proportion as would justify for pres- 
ent prices commanded by the stock of the 
company. 


National Cash Register— 
Rating “B” 

Record sales were again established by 
National Cash Register in May aggre- 
gating $4,250,000. The improvement in 
earnings realized are finding apt reflection 
in the price of the stock but which has not 
fully discounted the prospects from a long 
range point of view. 


Northern Pacific— 
Rating “A” 

The Great Northern Pacific Railway 
Company filed its brief with the Interstate 
Commerce Commission this week in sup- 
port of its proposal to unify Great North- 
ern and Northern Pacific. The economies 
that could be so brought about are signifi- 
cant in their importance to the Northwest 
and almost immediate benefits could be 
registered. Both roads are enjoying the 
benefits of improved conditions in the ter- 
ritory served with Northern Pacific ex- 
pected to show the best earnings this year 
that have been recorded since 1919. 


Postum— 
Rating “A” 

Postum Company gave further evidence 
of its expansion program during the week 
in announcing the acquisition of the Cheek- 

(Please turn to page 836) 
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q@| Kansas City Southern— 


What Is Its Present Status? 








VHE offering of Missouri-Kansas- 
Texas stock to Kansas City South- 
ern stockholders is the most recent 

event in the progress of the long pending 


Southwest rail merger. In May, 1927, the 
Interstate Commerce Commission rejected 
a plan for the unification of Kansas City 
Southern, Missouri-Kansas-Texas, and 
“Cotton Belt” or St. Louis Southwestern, 
stating that from the transportation stand- 
point such a merger was acceptable, but 
that the financial features of the plan, 
mainly centering the proposed system 
around Kansas City Southern, did not meet 
with their approval. In contemplating this 
merger, Kansas City Southern had acquired 
350,000 shares of the common stock of 
Missouri-Kansas-Texas, 135,000 shares of 
St. Louis Southwestern preferred and 20,- 
000 shares of its common. Under the re- 
jected plan Kansas City Southern was to 
control through stock ownership Missouri- 
Kansas-Texas and the latter in a similar 
manner control “Cotton Belt.” Conse- 
quently Missouri-Kansas-Texas purchased 
tentatively the “Cotton Belt” holdings of 
Kansas City Southern, which were returned 
and the amount paid on account refunded 
when the merger plan was disapproved. 
Recent Modified Plan 

A modified plan was drawn up and pre- 
sented to the Interstate Commerce Com- 
mission in April, 1928, but not before that 
body had ordered the Kansas City Southern 
to dispose of its holdings in Missouri- 
Kansas-Texas, alleging violation of the 
Clayton Act. This plan now before the 
Commission makes Missouri-Kansas-Texas 
the nucleus of the new system and pro- 
vides for the following exchange of securi- 
ties: Kansas City Southern common to be 
exchanged on the basis of one and one- 
half shares of Missouri-Kansas-Texas for 
each share of Kansas City Southern; St. 
Louis Southwestern common to be ex- 
changed on the basis of two and one- 
quarter shares of Missouri-Kansas-Texas 
for each share of St. Louis Southwestern; 
the 5 per cent preferred of St. Louis South- 
western to be exchanged on a share for 
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@ M-K-T stock that K. C. Southern was ordered to liquidate 
by the I. C. C. is being offered to its stockholders at $33 


per share; 


@ Under the terms of the merger plan submitted in April 
to the I. C. C. each share of K. C. Southern stock would 
be exchanged for 114 M-K-T shares if the plan is ap- 


proved ; 


@ What is the best course for the stockholders of this road 


to pursue as regards buying M-K-T now and later possibly 
exchanging K. C. Southern for more M-K-T? 


share basis for a new issue of Missouri- 
Kansas-Texas 5 per cent preferred, plus 
$5 in cash, which will also be traded on a 
9/10 for one basis for the present Kansas 
City Southern 4 per cent preferred; the 
present issues of Missouri-Kansas-Texas 
to remain undisturbed. 


A banking group recently purchased from 
Kansas City Southern 287,170 shares 
of Missouri-Kansas-Texas, the balance of 
this stock held that had not already been 
disposed of as ordered by the Interstate 
Commerce Commission, under the stipula- 
tion that it be offered to the holders of 
Kansas City Southern common, which is 
being done at $33 per share in the ratio of 
24/25 of a share of Missouri-Kansas-Texas 
for each Kansas City Southern held. This 
move together with the sale of nearly 63,000 
shares of Missouri-Kansas-Texas in the 
open market completes the liquidation of 
Kansas City Southern’s holdings in the 
former road as ordered. . This offer is 
made to holders of record June 4 and will 
expire on June 25. 


Consequently, Kansas City Southern 
stockholders are confronted with the 
double problem of the advisability of 
whether or not to purchase Missouri-Kan- 
sas-Texas common and, should the Inter- 
state Commerce Commission approve the 
present revised plan, whether or not the 
terms of exchange of his stock for Mis- 
souri-Kansas-Texas are satisfactory. Based 
upon the past six months’ operations, the 
estimated earnings of Missouri-Kansas- 
Texas for 1928 are approximately $2. This 
estimate is probably somewhat below what 
the actual results for the year will be, in 
view of the indicated upturn in the car 
loadings of the road at this time. How- 
ever, charges prior to the common will be 
increased considerably during 1928 by the 
conversion of additional adjustment 5s, in- 
to 10 shares of preferred for each $1,000 
bond, which became a 7 per cent issue the 
first of the year. The reduction in com- 
mon. per share earnings, assuming com- 
plete conversion of the adjustment 5s and 
allowing for the saving in fixed charges 


effected in the refunding of the issue of 
series C prior lien 6s with an issue of 
4%4s, amounts to about 75 cents to 80 cents 
per share, and this is well discounted in an 
estimate of only $2 per share for Missouri- 
Kansas-Texas common in 1928. Conse- 
quently, it would seem that, with a mod- 
erate upturn in earnings over the balance 
of 1928, Missouri-Kansas-Texas is not of- 
fered at more than ten times its probable 
1928 earnings, and might be purchased at 
$33 per share as a long pull speculation in 
the future of the territory it serves. 


Productive Investment Resulting 


The situation appears, however, some- 
what different in viewing the fairness of 
an exchange of one share of Kansas City 


Southern for one and one-half shares of, 


Missouri-Kansas-Texas. Upon the com- 
pletion of the sale of its holdings of Mis- 
souri-Kansas-Texas common, Kansas City 
Southern has approximately $12,500,000 in 
cash that formerly was an unproductive 
investment, but can now be used for profit- 
able betterments to the road or loaned out 
on call. If the latter course were to be 
chosen for the present, assuming a 6 per 
cent return on this money, common earn- 
ings would be augmented by over $2 per 
annum. This $12,500,000 amounts to more 
than $40 per common share so that at pres- 
ent prices, the price of the stock represents 
about $15 worth of railroad property and 
the balance in cash. Inasmuch as _ this 
property had an earning power of $3.50 
in 1927, and, while the earnings thus far 
in 1928 have shown a decline, a moderate 
improvement over the balance of the year 
should produce equal or nearly equal re- 
sults in 1928 from railroad operations, plus 


‘a possible $2 from interest, or a total of 


about $5.50. To exchange this security for 
one and one-half shares of Missouri-Kan- 
sas-Texas common selling for more than 
twice the amount represented by the rail- 
road property in the price of the shares of 
Kansas City Southern and having estimated 
earnings of considerably less for 1928 
(Please turn to page 835) 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL Wor.D’s Appraisal of Listed Stocks 


Allied Chemical— 
Rating “A” 

Allied Chemical was one of the features 
of the week in establishing new high prices 
daily. The company is one that in its 
strong cash position stands to benefit ma- 
terially under the present conditions in the 
money markets that allow for a profitable 
employment of its surplus funds. The 
prospect of stockholders benefiting in a 
capital adjustment has also directed favor- 
able attention to the stock. 


Armour & Co.— 
Rating “C” 

Final disposition has been made of the 
holdings of J. Ogden Armour in settlement 
of his debt. The sale of 312,500 shares of 
the “A” stock to the Cutten interests in- 
jects a favorable factor in the advent of 
an aggressive interest and at a time when 
general improvement is noted in the in- 
dustry. During the week Armour pur- 
chased the properties of the Jensen Cream- 
ery of Coon Rapids, Iowa, which includes 
properties important in its expansion in the 
dairying field. 


Burns Bros.— 
Rating “C” 

The tendency of late by several large 
corporations to distribute equities recog- 
nized by stockholders as an integral part 
of their interests is soon to meet a test 
case which has been brought against Burns 
Bros. in an attempt to restrain the selling 
of holdings of Lehigh & Wilkes Barre 
Corporation stock. The decision handed 
down could be far reaching in establishing 
precedent as against many other similar 
cases. 


Fleischmann— 
Rating “A” 

The consistent and steady improvement 
in the earnings of Fleischmann Company 
is being reflected in strength in the stock 
during these irregular periods as is also 
the prospect of another extra payment be- 
fore the year is out. 


Gold Dust— 
Rating “A” 

The recent activity and strength in the 
stock of Gold Dust was explained this 
week in the plans outlined by the company 
in acquiring the business of American Lin- 
seed. Archer Daniels Midland, because of 
its position and the prospect of taking over 
the linseed oil business, scored a sharp ad- 


vance at midweek going to record high 
prices. 


June 13, 1928 














IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation 
for the co-operation given by sub- 
scribers in expediting the replies to 
their inquiring letters. If the de- 
sired results are to be attained, 
letters must be limited to one se- 
curity and a self-addressed, stamped 
envelope must be enclosed. 

—THE Epirors. 




















International Agricultural— 
Rating “D” 

The better conditions in the fertilizer 
trade have brought about an improved posi- 
tion for many of the companies operating 
therein. The improved purchasing power 
of the farm element should allow for the 
clearing up of back dividends and restora- 
tion of prescribed rates on the preferred 
issues of International Agricultural and 
American Agricultural. 


Inter. Mercantile Marine— 
Rating “D” 
The preliminary report for 1927 indicated 
a drop in net earnings for International 
Mercantile Marine from $3,042,499 in 1926 
to $2,631,480 last year. The company is 
in good cash position but the prospects of 
improvement in earnings from the volume 
of business currently being handled are 
none too favorably defined. 


Jones Bros. Tea— 
Rating “C” 

Jones Bros. Tea, in reporting for the 
first quarter of the year, was able to show 
a sharp improvement in earnings with $48,- 
133 earned after depreciation but before 
Federal taxes, which compares with $28,816 
in the same period of last year. 


Liquid Carbonic— 
Rating “C” 
Earnings of Liquid Carbonic are running 
substantially ahead of last year, in re- 
flecting the constructive efforts of the pres- 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 


Alaska Juneau Mining 
Atlantic Gulf & West Indies..C to B 


























ent management. In meeting with fair 
weather conditions in entering the active 
season an improved rate of payment can 
be anticipated with earnings continuing 
their steady improvement. 


Manhattan Electrical— 
Rating “C” 

Manhattan Electrical Supply has been 
suggested the duplication of its erratic mar- 
ket history in the recent sharp advance of 
the stock. The company failed to earn 
dividend requirements in 1927 and the meet- 
ing of directors this week was adjourned 
without action being taken as to dividends. 
It is expected that a subsequent meeting 
will be held shortly in deciding what action, 
if any, will be taken. 


Midland Steel— 
Rating “A” 

An expansion program has been under 
taken by Midland Steel Products to in- 
crease the capacity at its plants in taking 
care of a renewed demand for steel frames, 
doors and brakes. Improved earnings are 
indicated but the improvement is not of 
such proportion as would justify for pres- 
ent prices commanded by the stock of the 
company. 


National Cash Register— 
Rating “B” 

Record sales were again established by 
National Cash Register in May aggre- 
gating $4,250,000. The improvement in 
earnings realized are finding apt reflection 
in the price of the stock but which has not 
fully discounted the prospects from a long 
range point of view. 


Northern Pacific— 
Rating “A” 

The Great Northern Pacific Railway 
Company filed its brief with the Interstate 
Commerce Commission this week in sup- 
port of its proposal to unify Great North- 
ern and Northern Pacific. The economies 
that could be so brought about are signifi- 
cant in their importance to the Northwest 
and almost immediate benefits could be 
registered. Both roads are enjoying the 
benefits of improved conditions in the ter- 
ritory served with Northern Pacific ex- 
pected to show the best earnings this year 
that have been recorded since 1919. 


Postum— 
Rating “A” 


Postum Company gave further evidence 
of its expansion program during the week 
in announcing the acquisition of the Cheek- 

(Please turn to page 836) 
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URING the week the Secretary of 
the Treasury offered approximately 
$200,000,000 six month 4 per cent 
certificates and about $200,000,000 nine 
month 37% per cent certificates, both of 
which are to be dated June 15th. About 
$400,000,000 of Treasury certificates of in- 
debtedness become payable on that date 
as do about $85,000,000 in interest pay- 
ments on the public debt. That this financ- 
ing is done on a short term basis may be 
taken as an indication that the Treasury 
officials expect that long term bonds can 
be sold on a lower yield basis some time 
later on, and that the present condition 



























































Edited by RICHARD J. ANDERSON 


of the money market may be regarded as 
only temporary and due to technical rea- 
sons rather than to any scarcity of loan- 
able funds. 

With call money going to 7 per cent 
it was logical to expect somewhat lower 
bond prices and particularly did the higher 
rate make itself felt in the Government 
list. Treasury 4s established a new low 
of 108 4/32, and Fourth Liberty 4%s sold 
as low as 101 22/32. Third Liberty 4%s, 
which mature next September 15th, sold 
as low as par. 

Many high grade bonds are now selling 
at prices which several months ago would 





ve 





It is 
our judgment that it will be to the advan- 
tage of investors to seize the present op- 
portunity to secure high grade issues at 
substantial concessions from the current 


have appeared like bargain levels. 


year’s highs. Atchison, Topeka & Santa 
Fe general 4s of 1995, for instance, have 
sold as low as 94% during the week as 
compared with a high for the year of %. 
Rock Island 4%s of 1952 are currently 
quoted below 93 and have sold as high as 
9734. 

While high grade bonds have generally 
been listless, though tending toward lower 

(Please turn to page 834) 
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xEach debenture to bear detachable stock purchase warrant for 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 
Name of Issue Offered 

PeRnemt: ce, Se eee, BE BOOS ana ras kc cos kw es hoe se see cee eeae 20,000,000 
Bencitiaty Morteage ©o., Ist moll. Ge, BOA... ......cecscccnsincssccsncice 6,000,000 
Brandenburg Electric Power Co., Ist mtge. s.f. 6s, 1953 .......... 5,000,000 
fe Ie Ce la Be ge Ea ee | | a aN ee eae 1,250,000 
Cons, Agric. Loan of Germ. Prov. & Com. Bks., sec. s.f. “A’’ 6%s, ’58 25,000,000 
Coneseer fcorn. Ors Gath: GE BOSS ons 554s cena weer saeesceee 6,000,000 
Cundinamarca (Dept. of) ext. sec. 6448, 1959 ... 2... cesescccccces 12,000,000 
ee IE NS EOS re ee ee ere rt rrr 26,000,000 
Prick-mesn Bapoiy Core:, OF. deb. Ge; APIs ...... <i docsceccvecsicscee 3,000,000 
General Telephone Utilities Co., Ist coll. 5s, 1929 ................- 3,500,000 
papers tn. DOGese: & ot. Ry... See. TOES «os o:5s oa sn cc esescsen ee 8,000,000 
international Securitses: Corn.. Gen. Be, BOGT .....ssccceeworvcvosvces 6,000,000 
Bonolyt Corp., ist mee. of. Sibw, TPES . 2... cwcsvesccencccovscees 4,000,000 
Rockland Light & Power Co., Ist ref. mtge. “A” 4%s, 1958 ........ 4,500,000 
ieee SEN LD BEL. EE, FO, ADS sevikin cso ee des 00s e 66 ee ens tena ae 11,200,000 
Sirawneriies & Wlothier, det oF. Ge, BES 20s ccewsrenvevevesssevess 12,000,000 
Rieuben ite., iat mites. foe. of. “A” Ga, BOS ..nnccce ese ccwesccsas 3,500,000 
Tokyo Wiectrie TAeKt Co.,. Bet: Mies: GH, BOSS. ono cxcaccsecscncecocccs 70,000,000 
U. S. Bond & Mortgage Corp., gtd. coll. tr. 6%s, 1940 ............ 2,000,000 
0. S: Tracking Corp., ist mtge. of. Stbs, 1968 .....ccsccnsccseocecevcs 1,750,000 


Bonds Called This Week 


(Except in the cases of entire issues called amounts called for less than $10,000 are not included) 


Name of Issue Amount 
Apttih Bibre Co., Tae. tat Ge, PA", UOET ncn vccecccowscesevccsens Entire 
Abitibi Pr. & Paper Co., Ltd. genl. 6s, 1940 ........... eee scenes Entire 
Antioqiua (Dept. of) ext. 7s, “A,” “B’ and “C” 1945...........+6- 187,500 
Bartlesville Gas & Elec. Co., Ist 68, 1947 ..........ccccccerccccces Entire 
Barcelona Trac., Lt. & Pr. Co. pemeta Ge... .. .ccsccwesccvscesvcsese Various 
Capitol Gas & Elec. Co. 6s, 7s & 88, 1929-34 ..... cece cece eee eees Entire 
Cape Town (City of) mumic. 48 .........-cccccescccsesescccscverese £4,600 
Chinese Imperial Govt. S-H-N Ry. 5s of 1908 ...........- eee eeee £75,000 
Czechoslovak State, sterling 858, 1951 .......cccccccccrccecvevccece £26,600 
Credit Commercial & Provincial Italy, 3%s, 1964 ...........22-06. Various 
Kansas, Oklahoma & Gulf Ry. Co., Ist 6s, 1976 ............00005- Entire 
Miller (1.) & Sons, Inc., Ist 7s, 1934 2... ccc evessesevevvcscccce Entire 
Bao Paulo (State Of) Bs, DOSE. 2.0.0.2 cvwccrwcccccccsccsevscsesesvesen £893,000 
Waitt & Toond, Inc., 0.f. Geb. FS ..ccwccccccesvesvcsecoseccescesoce 252,000 
Weirton Steel Co., lst 6a, TOD 2.2... srrvecescceresvecssesssccece 138,000 


10 shares of common stock at $42.50 prior to June 





included) 


Interest Price 
Date or Basis Yield 
J.&d. 100 5.00 
J.& J. 100 5.00 
M.&N. 9314 6.50 
M. &N. ste 4.05 
J. & D. 97% 6.70 
J.&D. x981% 5.14 
M. & N. 93% 7.14 
M.&N. 100% 3.98 
J. & D. 100 6.00 
J.&D. 99% 5.50 
J.&D. 92% 6.53 
J.&D. 94% 5.45 
M. &S. 1 97% 6.75 
M. & N. 98% 4.59 
J.&D. 89% 7.94 
M. & 8S. 100 5.00 
M. & §. 100 6.00 
J. & D.15 90% 6.80 
M. & N. 100 6.50 
J.&D. $7% 5.75 








Call Date 
Price Payable 
104% Aug. 1, 1928 
105 July 2, 1928 
100 July 1, 1928 
102 July 1, 1947, 
100 June 1, 1928 
100 July 1, 1928 
100 July 1, 1928 
100 June 1, 1928 
100 Apr. 1, 1928 
100 Apr. 1, 1928 
102 July 1, 1928 
103 July 1, 1928 
100 Apr. 1, 1928 
10514 July 1, 1928 
163 July 1, 1928 
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By LOUIS GUENTHER 


The farm bloc in the Senate again 


President’s __ received a deserved rebuke at the 
Courageous _ hands of President Coolidge when 
Stand it passed the McNary-Haugen 

bill with its undesirable equaliza- 

tion fund. He returned it to Congress with his 


veto. The President did not intend to allow this 
political maneuver to catch the vote of the corn 
belt farmer to succeed. He is too courageous to 
permit any section of the country or any class of the 
nation’s people to foster themselves into a false con- 
dition of prosperity at the expense of the rest of the 
country. 

It is just the foregoing purpose that this supposed 
farm relief bill was designed to impose upon the 
country. The equalization fund—the measure carried 
called for at least $300,000,000—was the pot of gold 
into which farmers could dig for whatever was re- 
quired to absorb the surplus crop and maintain 
prices. This large fund could not be secured with- 
out levying on the nation’s till of cash, which can 
only be kept filled to meet governmental necessities 
by levying taxes. 

The President could clearly foresee all this and 
pointed it out in his curt message accompanying his 
veto. He called attention to the perils the measure 
contained for agriculture: what ponderous and futile 
bureaucracy its enforcement would entail and how it 
could cultivate surplusages of crops which finally 
would result in even greater economic ills for the 
farmers. The sensible farmer himself can see the 
ultimate result in the offing had this bill been passed. 

The farmer has no better friend than the President. 
He is anxious to approve any sensible agricultural bill 
which can be of constructive assistance. But he is 
not allowing himself to be made the cat’s-paw of sena- 
tors and legislators who have still to learn the first 
rudiments of sound economy. 


The arch bucketeers, E. M. Fuller 


Fuller, and William Frank McGee, have 
McGee been paroled from Sing Sing 
Freed Prison after serving a year of 


their sentence. Their release will 
not leave a good taste with the public. The sym- 
pathy they aroused, which was powerful enough to 
procure the unusual leniency that has been accorded 
them, has been misplaced in view of the enormity 
of their theft. At least they never displayed a sim- 
ilar sentiment toward the dupes whom they robbed 
out of more than $4,000,000 without the least com- 
punction. 
In behalf of Fuller and McGee the defense could 
not even be raised that they were ignorant of the 
character of the business they engaged in, nor could 


it be said for them that previous to their conviction 
they had lived an honest life. Before they opened 
their bucketshop they were conducting financial 
schemes and promotions of the most questionable 
character so that they were already well groomed 
for the business of looting the public on a gigantic 
scale. 

It is said on their account that they leave their 
prison confinement penniless. It would be assumed 
from this statement that little of their $4,000,000 
stealings stuck to their hands. However, this is not 
exactly the fact. Thousands were spent to keep 
them out of prison and much more they squandered 
in riotous living when they were rolling in money 
derived out of their bucketshop. 

Justice must have been securely blindfolded to 
have allowed herself to exercise such mistaken 
clemency as was shown in this case. If our master 
financial criminals are to be treated with such 
leniency as was shown in this instance it will serve 
only to encourage them to carry on their nefarious 
trade. 


With copper metal prices having 


Copper’s reached nearly fifteen cents a pound 
Current the question among those producers 
Price most interested in maintaining the 


benefits produced from co-operation 
to assure stability in the industry is whether the price 
should be boosted or held where it is. 

In some quarters in the trade it is felt that if the 
metal were allowed to go higher it would encourage 
the smaller producers to resume mining activities and 
even the higher cost producing mining companies to 
enlarge their output. If such is the state of mind 
existing in the copper industry it must be set down 
as unsound, for it fails to give due recognition to the 
influence of the demand for the red metal which, in 
the end, is what will finally determine the actual price 
per pound. 

It would also be a much fairer spirit to encourage 
further consumption of copper so that the older and 
deeper mining companies could participate from the 
improvement in the industry. They will share in it 
anyway. It cannot be avoided with the supplies 
available insufficient to take care of the increasing 
demand. 

As for the opening of new mines it cannot be done 
as quickly as is imagined. To develop new ore bodies 
they first must be discovered and then it takes at least 
several years to bring them to a state of production. 
To us it seems this recent agitation about policies of 
controling prices smacks more of subtle propaganda 
for the consumption of users of the metal than it 
reflects any real dissension. 
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Eastern Office, New York City 
Union Indemnity Company 


Subsidiary, Insurance Securities 


HE association of fire insurance 

| companies under single control and 
management has proved successful, 

as well as profitable to the investor, for 
more than a quarter of a-century. The 
application of this idea to other fields of 
insurance, such as casualty, surety, title, 
and life, is comparatively new, although 
the advantages, which make possible a 
wider geographical diversification of risks 
and the acceptance of larger single risks 
without reinsurance, are the same. This 
new idea became realized in the formation 
of the Insurance Securities Company in 
July, 1925, and the soundness of the idea 
has been substantiated in the recent in- 
creased earnings reported by the company. 
The stock of Insurance Securities, which 
was first recommended in THE FINANCIAL 
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@ The grouping of fire insurance 
companies under one manage- 
ment has proven successful for 
over a quarter of a century, but 
the idea is new in other fields of 


insurance; 


@ Insurance Securities Company is 
successfully applying this idea to 
insurance under- 


all forms of 
writing; 


Does the stock which is quoted 
around $32 a share on the Curb 
and affords a yield of 4.4 per 
cent offer an attractive oppor- 


tunity at this time? 


By A. WESTON SMITH, Jr. 


Wortp of December 7, 1928, when it was 
quoted in the over-the-counter market 
around $23 a share, has since its recent 
listing on the New York Curb Market 
moved inactively in a narrow price range 
from 3034 to 32. It is apparent that this 
stock has been overlooked or neglected for 
its value artd favorable future prospects 
have not been recognized in current prices. 


The Insurance Securities Company is not 
an investment trust, nor is it-a financing 
company, as many suppose. It is strictly 
a holding and management company which 
has gathered together several previously 
successful insurance companies through the 
acquisition of their entire outstanding 
stocks. Its principal activity is the devel- 
opment of the business of the constituent 
companies which at present include: 


Constituent Companies 


1. Union Indemnity Co. 
fidelity) 


(Casualty and 


2. Northwestern Casualty & Surety Co. 
(Casualty and surety) 

3. La Salle Fire Insurance Company. 
(Fire and allied lines) 

4. Union Title Guarantee Co. (Title 
guarantee) 

5. International Indemnity Co. (Casualty 


and fidelity) 
6. Tropical Printing Co. 
supplies) 


(Printing and 


It will be noted that through its sub- 
sidiaries Insurance Securities is prepared 
to write all forms of insurance with the 
possible exception of life. In this connec- 
tion the company contemplates, as part of 
its expansion program, the acquisition of 
desirable life insurance companies when 
favorable opportunities are presented, and 
funds are now available for this purpose. 
With the acquisition of a life company, 
there would result a complete unit em- 
bracing all phases of underwriting. 


The development of the Insurance Se- 
curities Company as it is known today, 
reflects with credit upon its founders, W. 
Irving Moss and Mike M. Moss, who are 
now the President and Vice-President re- 
In 1919, the Moss Brothers, 


spectively. 











Home Office, New Orleans, La. 
Union Indemnity Company 
Subsidiary, Insurance Securities 


after having developed a large agency busi- 
ness in the Southern States with an an- 
nual premium income of $1,000,000 through 
their contract with the New Amsterdam 
Casualty Company, organized the Union 
Indemnity Company at New Orleans which 
became the nucleus of Insurance Securi- 
ties. Due to the arrangement with New 
Amsterdam Casualty, Union Indemnity 
was able to start business with a well or- 
ganized agency and a large volume of sea- 
soned business. Five months after organi- 
zation, the Great Eastern Casualty Com- 
pany of New York reinsured its business 
with Union Indemnity, thus increasing the 
business to $2,500,000 within six months of 
its formation. Since then the volume has 
increased rapidly too, with net premiums 
amounting to $9,157,000 on December 31, 
1927. 

In November, 1924, the La Salle Fire 
Insurance Company, organized in 1920, 
was acquired by Union Indemnity and in 
April, 1925, the Northwestern Casualty & 
Surety Company, formed in 1920, was also 
purchased. The most recent acquisition ts 
that of the International Indemnity in De- 
cember, 1927. This new company which 
was organized in 1912 adds to Insurance 
Securities a splendid agency on the Pacific 
Coast having net annual premiums in ex- 
cess of $2,500,000. The effect of this latest 
acquisition has not been of course, re- 
flected in the earnings of Insurance Se- 
curities. 

In addition to the above insurance com- 
panies, the Union Title Guarantee Com- 
pany, established in 1914, was acquired in 
1923. This company writes title insurance 
and guarantees mortgages and has a prac- 
tical monopoly in the title guarantee busi- 
ness in New Orleans and vicinity. In or- 
der to effect further operating economies, 
Union Indemnity purchased the Tropical 
Printing Company, which, in addition to 
furnishing all of the printing requirements 

(Please turn to page 830) 
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directed the sales force of F. J. 
Lisman & Company for several 
years, has been admitted to the firm as a 


A iirc M. CHAMBERS, who has 


full-fledged partner. This recognition for 
exceptional service is well deserved. 
Chambers comes from Buffalo where he 
won his financial spurs. His pleasing 
personality begets the confidence of those 
with whom he comes in contact. The 
essence of success in salesmanship is 
confidence and it applies to a great extent 
in the business of selling securities. In the 
investment field there is always a demand 
for brains that can put securities over and 
what is of more interest to those happening 
to possess this quality is that it commands 
high prices and leads to worth-while con- 
nections. Use your brains and Chamberize 
your opportunities as did Albert Chambers. 
* * * 
OES co-operation among big business 
lead to better results than the free 
lancing which prevailed before the war? 
The majority of corporation leaders will 
answer this query in the affirmative. Cut 
throating has never paid those engaged in 
it but has meant loss to all involved. No 
one knows that better than Henry M. 
Dawes, president of the Pure Oil Company 
and the brother of our vice-president. He 
is a great advocate of co-operation. Con- 
sidering last year’s conditions in the oil 
industry, which were due to uncontrolled 
production, he should be even more set in 
his opinion. Closer co-operation among 
the leading factors in this business is what 
is most needed now to assure more stabil- 
ized conditions, 
* * * 
OW that America has become a 
world’s market for securities it is 
the belief of E. H. H. Simmons, President 
of the New York Stock Exchange, that 
the battle against fraud which has been so 
capably conducted by our Better Business 
Bureaus and other organizations should be 
extended to cover other countries and es- 
pecially those with which we conduct the 
bulk of our financial relations. Brainy 
swindlers have no habitat. They move 
swiftly from one place to another and since 
it has been made increasingly difficult for 
them to operate in the United States some 
of them will migrate to England and other 
countries from which places they feel they 
can scheme without interference from the 
law. With the extension of the Better 
Business Bureaus as an international or- 
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ganization, the swindlers’ schemes could be 
effectively checked at their inception. 


* * * 


OLONEL AYRES, the Cleveland sta- 
tistician, states pertinently the only 
remedy for uneconomical speculation. It 
will have to commit suicide. Rather a 
broad statement to make, but nevertheless 
true. When the masses conclude that spec- 
ulation and not work is the easiest and 
safest way to make money they cannot be 
brought back to their senses except by the 
hard lesson of experience—the ultimate 
loss arises from such an erroneous belief. 
Speculation is a science requiring keen and 
alert minds to master, and is not a fool’s 
business. Yet at times it is also a fever 
which grips a nation in a period of pros- 
perity and like all fevers must run its 
course. 
* * * 
COULD not help but listen the other 
evening to a conversation at an adjoin- 
ing restaurant table, taking place between 
a young man who hardly had crossed his 
teens and an elderly gentlemen who 
was intently listening. The youth was ad- 
vising him to get down to the market early 
on the following Monday morning and buy 
himself several hundred shares of a certain 
stock. “You will make several points in a 
few hours; you cannot lose, it is like pick- 
ing up gold dollars on the street.” I asked 
a friend of mine who had a bowing ac- 
quaintance with the young man who he 
was. “An order clerk,” was his reply, 
“and just a beginner.” Yet here was a 
grown up man who had to work hard for 
his money prepared to let a child guide him. 
He is not the only blind man who is risk- 
ing money on what casual acquaintances 
advise—there are thousands of 
blindly following the blind. 


* * * 


others 


HE Berlin papers complain about the 

profits bankers have made on loans 
negotiated in America. Out of a total 
financing of $837,400,000 of German issues 
they figure the profits have amounted to 
$48,000,000. That is a little over 5 per 
cent, which could be set down as a com- 
mission. That is not excessive, but rather 
reasonable considering that the state of 
credit largely determines the cost of financ- 
ing, and Germany’s credit was by no means 
high until American bankers established a 
greater degree of confidence in it among 
our own investors. Taking into account 
the overhead expense involved in placing 
German bonds among investors, a five per 
cent commission is very fair. We can re- 
call that during our Civil War it cost us 
40 cents of each dollar to sell our bonds 
in Germany. We did not consider this 
high but were duly grateful for the finan- 
cial assistance. 

*x* x ok 


HE human mind is mercurial. When 

prices are rising it can see no top to 
the trees and when they are declining 
every little adverse factor is enlarged into 
a mountain. Fortunately intrinsic values 
are not disturbed by this superficial in- 
fluence. They are made or unmade by 
actual conditions that exist.’ 











Progressive 
Financing 


In these days of business un- 
dertakings of great magnitude, 
the financial structure of a 
corporation has a highly im- 
portant bearing upon the atti- 
tude of investors toward out- 
standing security issues. 


This explains the close con- 
tact that has come to exist be- 
tween corporation executives 
and investment experts in de- 
veloping a broad, flexible and 
economically sound financial 
program. 


Securities based upon a finan- 
cial program such as this are 
presented in our “Investment 
Suggestions.” 


Write for Circular No. 1754 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York Stock Exchange 























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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Victor 
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BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 
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Steady Growth in Earnings 


The steady growth in Associated earnings from year to 
year is a result of the usefulness and value of the serv- 
ice rendered. Through service in a diversified and wide- 
spread area comprising 16 states, earnings are but slightly 
affected by business conditions in any one locality. 


Associated investors appreciate the stability of the 
earnings of the company. There are now over 61,000 
investors in Associated securities. 


Associated Gas and Electric Company 


Incorporated in 1906 


Write for our Annual Report 


New York 




















Buys Among the Motors 
(Concluded from page 823) 
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of Chrysler to the recent merger news ap- 
pears to have placed it in better price ad- 
justment in recognizing the increased cap- 
italization and until a reasonable amount 
of time has passed to allow for the ulti- 
mate benefits of consolidation being real- 
ized the recommendation given the issue 
is temporarily withdrawn. 

The stock of Packard Motor is moved 
up in replacing Chrysler as maintaining a 
promising position in being favored by an 
increasing national wealth and the tendency 
toward a more direct improvement in earn- 
ings both from its motor car production 
and activities in the producing end of the 
aviation business. Selling around the same 
price as Chrysler the transfer to Packard 


830 


indicates improvement in the prospect of 
an increased or extra payment that could 
be more readily paid and maintained in not 
being confronted with the ordinary prob- 
lems of reorganization. Packard is not 
lacking in merger potentialities and be- 
cause of its strong position could be com- 
manding in terms in such an eventuality 
which, however, must be regarded as sec- 
ondary to its true value as governed by 
earning power. 


Hudson Motor has enjoyed one of the 
most active periods in its history so far 
this year. Sales in the first quarter were 
at a new record rate but in operating 
under a reduced profit margin profits were 
not up to general expectation. The at- 
tending expenses of introducing new models 
curtailed earnings to a considerable extent 
which should be improved upon in the 
second quarter in the elimination of these 
expenses. According to reported registra- 


tions the Hudson model is not making the 
comparatively favorable showing that the 
Essex line has established. The reasonable 
anticipation of an improved rate of pay- 
ment or an extra lends possibilities to the 
stock with earnings to market price cur- 
rently established at a favorable ratio. 

The stock of Graham-Paige, which was 
recommended around $10 a share, has in 
its sharp advance been better adjusted in 
price to near term earnings prospects. The 
original premise of recommending the 
stock on the constructive ultimate improve- 
ment indicated in the efforts of the Graham 
Brothers has not been fuly discounted and 
the stock can still be considered as offering 
long range speculative attractiveness. 

These four issues as compared with the 
others in this particular grouping are out- 
standing in their attractiveness at current 
levels as governed by market prices com- 
pared with current and prospective earn- 
ings. They can be favorably regarded on 
any price advantages for any sound list. 

Among the securities with allied inter- 
ests those of Yellow Truck and Motor 
Wheel are entitled to preferential specula- 
tive consideration. Yellow Truck, with 
General Motors facilities and management 
behind it, typifies the first real constructive 
effort in the truck field of diversification 
both in production and distribution which 
should soon find its reflection in an im- 
proved earning record. Motor Wheel is 
enjoying one of the most _ prosperous 
periods in the company’s history as dictated 
by the present motor style trend in the 
greater employment of wheels, though 
mostly decorative, it has nevertheless 
greatly augmented demands with six wheels 
utilized where only four was the custom 
heretofore. Earnings for the year are in- 
dicated at around $5 a share and as com- 
pared with current market prices the stock 
offers speculative attractiveness with a 
good yield. 

These six stocks in varying price ranges 
offer an attractive opportunity for group 
purchase in establishing an-interest in the 
motor field. They are given a repeated 
recommendation in indicating further at- 
tractiveness for the pull and where held 
should be maintained for the further bene- 
fits indicated in their. discounting an im- 
proved outlook. 
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An Unusual Insurance Stock 
(Concluded from page 828) 

















of the entire combination of insurance 
companies, does a profitable job printing 
business. 

The two buildings which are pictured in 
connection with this article, are also owned 
by Insurance Securities through Union In- 
demnity. The building in New Orleans 
houses the “home” offices of the consti- 
tuent companies, while the building at 100 
Maiden Lane, New York, serves as thie 
Eastern department headquarters, The 
property directly behind this building fac- 
ing on 5 to 7 Cedar Street was purchased 
in April of this year for the purpose oi 
erecting an eight-story addition to provide 
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for the enlargement of facilities made 
necessary by the growth of the business 
of subsidiary companies. There has been 
a large increase in the appraised valuation 
of these buildings although they are car- 
ried at the conservative figure of $677,648. 
It is impossible in the space allotted to 
review the progress of each constituent 
company, but in commenting upon Union 
Indemnity, La Salle Fire, and Northwest- 
ern Casualty & Surety, Mr. Alfred W. 
Best, recognized insurance authority, said, 
“All of these companies are successful and 
in high repute.” The following tabula- 
tion shows the steady and _ consistent 
growth of the combined companies: 
Eight Year Record of Growth 


Years— Premium 

Dec. 31 Income Resources 
Lt eee $2,794,390 $3,392,123 
| er 3,150,909 3,894,615 
i ) re 4,454,316 
i ree 5,284,766 6,317,353 
eee 6,591,424 8,584,333 
| eee 9,043,273 12,506,801 
a ROE 10,282,372 13,334,801 
.) Sr 10,526,074 *19,430,529 





*Giving effect to capitalization after com- 
pletion of financing in Feb., 1928. 


The figures for 1927 do not reflect the 
acquisition of the International Indemnity 
Company. which would bring the premium 
income up to $13,054,403 and the resources 
to $22,162,725. It has been conservatively 
estimated that the combined premium in- 
come for 1928 will aggregate $15,000,000. 

The earnings applying the Insurance 
Securities have shown a similarly con- 
sistent increase, with net profits of $779,- 
812 reported for 1927, as compared with 
$691,321 in 1926, and $638,321 in 1925. 
These earnings, however, do not include 
appreciation (realized or unrealized) in the 
value of securities held. In addition the 
constituent companies, like other  insur- 
ance companies, have assets of large realiz- 
able value and also substantial equities in 
reserves, neither of which items are, by 
law, permitted to be taken into account in 
their formal surplus in computing sur- 
plus. Based on the value of the stocks 
of the constituent companies, Insurance 
Securities stock had a book value of over 
$20 a share or about two-thirds of its 
present market value of around $32 a share. 
This does not include of course, intangible 
items of good will and going concern value 
which have been built up in the develop- 
ment of a large agency organization doing 
a nation-wide business. 

Valuable Rights Issued 

The authorized capital stock of Insur- 
ance Securities consists of 800,000 shares 
of $10 par value of which 643,913 shares 
are outstanding. At the close of 1927 
there were 418,913 shares of the same par 
value and at the close of 1926, 332,303 
shares. Valuable rights for the purchase 
of additional stock have accrued to the 
stockholders on each capital increase. 
Since its organization in 1925, Insurance 
maintained regular divi- 
dends, with $1.20 a share paid in 1925, 
and $1.40 paid in both 1926 and 1927. The 
present annual dividend rate continues at 
$1.40 a share, and at present prices of 
$32 affords a yield of 4.4 per cent which 
is unusually attractive for an insurance 
stock the majority of which yield from 
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6/10 of 1 per cent to an average of 2% 
per cent. The regularly quarterly divi- 
dend of 35 cents a share which is pay- 
able July 2, 1928, to stockholders of record 
June 15th was declared recently, 

The report made public by Insurance 
Securities for the first quarter of 1928 
reflects the favorable development in the 
business of the constituent companies and 
forecasts further increases for the current 
year. Taking the statements for the three 
major units, Union Indemnity, Northwest- 
ern Casualty & Surety, and La Salle Fire, 
the aggregate increase in the surplus of 
the three companies is $966,303. This 
amount added to an increase of $581,469 
in the voluntary contingent reserve makes 
a total increase of $1,547,772 which is 
equivalent to $2.40 a share on the 643,913 
shares of Insurance Securities stock. At 
the same time the net assets of these com- 
panies increased $3,570,311 over the state- 
ment of March 31, 1927. 


The investment income alone for the 
three companies, not including market ap- 
preciation of securities (realized or un- 
realized) amounted to $270,000 for the 
first quarter. With this taken as an aver- 
age the investment income for the full 
year would exceed one million dollars as 
compared with the combined profits of all 
the companies in 1927 of $779,812. These 
figures do not include any income from ap- 
proximately one million dollars received 
just before the end of the quarter by the 
Union Indemnity and the La Salle Fire 


for reinsurance of the business of the ° 


International Indemnity Company. 
Through this transaction, the Insurance 
Securities’ group of companies acquired a 
large and profitable additional premium in- 
come, primarily in the western portion of 
the United States where business had not 
heretofore been developed. 


With the management of Insurance Se- 
curities continuing in the hands of the 
founders, who have amply demonstrated 
their ability to operate on an efficient basis 
over a period of years, and giving proper 
consideration to the factors outlined above, 
this stock at current prices of around $32 
a share offers an unusual opportunity for 
long term holding. 


Oo———_ 


Sands Defends Utilities 


T. SANDS, president of the Na- 

® tional Electric Light Association, 
came to the defense of the public utilities 
industry during the week in his address 
at the opening of the fifty-first annual 
convention of the association on the Mil- 
lion-Dollar Pier in Atlantic City. 

Mr. Sands said the light and power 
industry had nothing to fear from an 
“honest” inquiry by the Federal Trade 
Commission. Despite testimony to the 
contrary brought out at the hearings, he 


denied that the industry had sought to 


create sentiment against public ownership 
of public utilities by furnishing textbooks 
for schools and colleges. He said the 
industry was doing all in its power to 
aid the investigation, and attacked what 
he termed distortion of the news. 
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q Jewel Tea— 


A Food Stock with Prospects 


@ Recent reports show that the Jewel Tea Company’s 
current sales are running about ten per cent above 
those of a year ago, and higher earnings for 1928 are 


indicated ; 


@ The issue was first recommended by THE FINANCIAL 
WORLD when it was selling at less than half its pres- 


ent price; 


@ Do current levels exhaust the profit possibilities, or 
may higher prices be anticipated? 


EWEL TEA was originally recom- 
J mended in the December 11, 1926 issue 

of THE FINANCIAL Wor LD, at which 
time the common stock was selling at $45 
per share. The situation was again re- 
viewed in the August 31, 1927 issue, when 
a price of $65 per share prevailed. Since 
first recommended the issue has more than 
doubled in price. Do present prevailing 
levels of around 106 fully discount the 
improvement which the management has 
effected during the past several years, or 
do the shares continue to hold speculative 
possibilities ? 

Jewel Tea’s business was fairly prosper- 
ous prior to the war, but the years 1916 
and 1917 brought injudicious expansion, 
being reflected in the 1919 and 1920 defla- 
tionary period by substantial losses. For 
the first of these years the deficit per share 
of preferred amounted to $50.75; for the 
following year this grew to $65.94. In 
1921 and 1922 was witnessed the beginning 
of the company’s come back. While sales 
declined from $11,210,000 in 1921 to $10,- 
241,000 the following year, the manage- 
ment by this time had expenses under better 
control, paving the way for the uninter- 
tupted upward trend of profits demon- 
strated in subsequent periods. 


Preferred dividend payments were 
suspended in 1919, and as of the end of 
1924 there were accumulated back dividends 
to the amount of $36.75 per share, a total 
of $1,337,700. With such a_ handicap, 
many firms of similar size would have 
sought relief through a readjustment of 
capital structure. Jewel Tea, however, 
liquidated these arrearages in cash, and at 
the same time reduced the amount of pre- 
ferred stock outstanding from $3,650,000 to 
$2,550,000. The final payment on account 
of back dividends was made July 1, 1927, 
and in April of this year the common 
shares were placed on a $4 annual basis. 

As of December 31, 1922, the company’s 
balance sheet showed a corporate deficit 
of $1,034,000. At the end of last year this 
had been transformed into a surplus of 
$1,849,000. Five years ago net working 
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capital amounted to $1,529,000; at the end 
of last year this figure stood at $3,122,000, 
with cash and investment securities amount- 
ing to more than the total current liabilities. 
Goodwill is carried at the nominal sum of 
$120,000, equivalent to but $1 per share of 
common stock. 
Sales Increase 

Since 1922, sales have increased 42 per 
cent in dollar volume, but the company’s 
inventory at the end of last year was act- 
ually below that carried five years ago. 

Jewel Tea is one of the foremost dis- 
tributors of such groceries as coffee, tea 
and kindred staples, selling these direct to 
the consumer by means of routes covered 
periodically by salesmen in automobiles. 
These routes now number approximately 
1100, and radiate from nearly all the 
principal cities in the country. Two years 
ago the company also began distribution 
of its coffee through retail grocers in the 
Brooklyn and Queens sections of New 
York City. The main plants are located 
in Hoboken, N. J., and Chicago, with dis- 
tribution branches at advantageous points 
throughout thirty states. 

Jewel Tea Company’s business can, in a 
sense, be regarded as being of the chain 
store variety, and sales volume has followed 
the upward trend which characterizes this 
type of enterprise. While sales for 1927 
were slightly below those of the previous 
year, this was entirely due to lower selling 
prices. Actual volume showed an increase 
for the period. 

For the four weeks ended May 19, 1928 
the company’s sales amounted to $1,262,556 
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as compared with $1,138,162 for the cor- 
responding weeks of 1927, an increase of 
approximately 11 per cent. For the first 
twenty weeks of this year sales amounted 
to $5,917,680 as compared with $5,550,625 ° 
for the same period of last year, and rep- 
resent an increase of 6.6 per cent. 

That these increases do not entirely 
represent increases in the number of routes 
served is shown by the fact that for the 
first twenty weeks of this year the ever- 
age number of routes was 1,100 as against 
1,050 for the same weeks of 1927. This 
represents an increase of but 0.92 per cent 
in selling units. 

Earning applicable to the common stock 
amounted to $8.98 per share last year as 
compared with $8.82 for 1926. The latter 
year showed a substantial increase over 
1925, when $5.06 per share of common was 
reported. 

With sales showing the increases reported 
so far, with the strict control of operating 
expenses which has been evident, higher 
earnings for 1928 are indicated. Another 
favorable factor which will tend to show 
even larger profits is the fact that the 
company is more intensively cultivating the 
territory served, and this territory is show- 
ing substantial progress from the point 
of growth of buying power. 

For a business of this type, Jewel Tea 
common shares are selling on a very favor- 
able basis of current earnings to market 
price, and it may be expected that further 
expansions in earnings will be reflected in 
even higher prices for the issue over the 
period of a reasonable length of time. 














The Jewel Tea Company’s Progress 

Earn. on 

Sales Net Income Common 
| ee eee $10,240,810 $152,150 Nil 
RSE EE ees 12,554,875 624,201 $3.08 
RE 13,602,745 855,076 5.00 
RE ee ee 14,178,478 838,948 5.06 
i ccterinciubas siti, 14,568,258 1,258,052 8.82 
a cas 14,532,336 1,261,391 8.98 
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BUY THESE 
STOCKS NOW? 


We have just published a Special Analysis 
of an undervalued stock which should ad- 
vance substantially from present levels. 
This is a bargain stock and should be 
bought at once. 

This Special Analysis will be sent to you 
free of charge. In addition, we shall be 
glad to send copies of our regular Stock 
Market Bulletins, which discuss the profit 
or loss possibilities in over 25 different se- 


curities. Numbered among these stocks are: 
Freeport Texas Dodge 

Chrysler Anaconda 

Briggs Manufacturing Kennecott 


Chili Copper 

Cerro de Pasco 
Remington-Rand 
International Match 
Pure Oil 


Utilities Power & Light 

Tennessee Copper & Chemical 

Sears, Roebuck 

Postum 

Union Pacific 
Burns Brothers 
Simply send your name and address and the 
above mentioned Bulletins will be sent to 
you without cost or obligation. Also an 
interesting book called :— 

“MAKING MONEY IN STOCKS” 

Just address Investment Research Bureau, 
Div. 340, Auburn, New York. 
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HILE a slightly irregular trend 


W continued in the industrial is- 

sues on the Over-the-Counter 
market of the week, bank, trust com- 
pany, and insurance stocks held steady 
with price changes confined to a handful 
of shares. 

The communication group again came 
to life, with several leaders scoring sharp 
gains, and a demand for the chain stores 
was in evidence. 

News in the banking included the an- 
nouncement that the proposed $40,000,000 


increase in the capital funds of the 
Chase National Bank and the Chase 
Securities Corporation had been ap- 


proved by the stockholders at a special 
meeting. The ratification will give the 
bank and its subsidiary combined cap- 
ital, surplus and undivided profits ex- 
ceeding $177,000,000. 

The combination of the United Na- 
tional Bank & Trust Company with 
the Manufacturers Trust Company be- 
came effective during the week. The nine 
offices of the former opened as units of 
Manufacturers Trust, which now operates 
thirty offices in four boroughs of New 
York and = serves more 300,000 
customers. , 

Nathan S. Jonas, president of Man- 
ufacturers Trust, said the combined insti- 
tution has capital of $17,500,000 and 
surplus and undivided profits of ap- 
proximately $32,000,000. Deposits are 
about $275,000,000, with total resources 
above $325,000,000. 

Investors who hold or are contem- 
plating the purchase of investment trust 
securities will be interested in the follow- 
ing comments of Benjamin M. Ander- 
son, Jr., economist of the Chase National 
Bank, which appeared in a recent bul- 
letin of that institution. These re- 
marks concur with the position THE 
FINANCIAL Wortp took in regard to in- 
vestment trusts about a year ago. 


than 


“In the best of times and under the most 
favorable circumstances,’’ Mr. Anderson says, 
“it is a difficult and unenviable undertaking 
to invest the money of other people to their 
satisfaction. It has been a particularly try- 
ing problem in recent and the very 
circumstances which have made easy the 
financing of investment trusts have also made 
difficult the problem of the management of 
investment trusts in the selection of securities 
which would give adequate yield and be sat- 
isfactory in other respects as well. 

“The rapid of the investment trust 
movement has prevented the accumulation of 
the experience in investinent trust manage- 
ment which would justify us in looking with 
unmixed satisfaction upon the extent of the 
development. The great movement has taken 
place on a rising market, and not all of the 
existing investment trusts in the United States 
have had adequate experience with falling 
markets or periods of monetary tension. We 
imported a British idea and made a 
scale application of it without first 


years, 


rise 


have 
large 


trying it out over a relatively long period of 
time under American conditions. 








“One curious development showing the dif- 
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ficulties of the problem has been a certain 
amount of buying by one investment trust of 
the stock of another. General conclusions 
regarding the investment trust development 
was not justified at the present time. There 
are, undoubtedly, strong and well-managed 
investment trusts whose securities are in 
every worthy of public confidence. 
‘However, it is perfectly safe to state that 
the investing public has not been sufficiently 
critical of the general movement and that 
a more rigorous study of the financial 
up, the policies, the management, and the 
investment lists of individual investment 
trusts, together with an analysis of the na- 
ture and sources of their profits, is to he 
recommended. 
‘Investors should 
whether or not it is 


way 


set- 


in particular know 
the practice of a given 
investment trust to count as current profits 
only the income from _ securities held, or 
whether its practice is. to count also the 
profits made from the sale of securities for 
British investment trusts would seem to prove 
that profits made from the sale of securi- 
ties should not be counted as current income.” 
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levels, the market has been enlivened by 
special developments in some of’ the more 
speculative situations. Dodge debenture 
6s proved the center of attention during 
several trading sessions following the an- 
nouncement of the proposed Chrysler- 
Dodge consolidation, at one time selling 
up as high as 99 although now quoted at 
about 93. New York State Railways 6™%s 
and 4%s 1962 have been less in demand 
than they were in the preceding week. 
There is no explanation for the flurry 


‘ which these bonds recently had, although 
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earnings continue to show a distinctly dis- 
appointing trend. 

On the foreign market Japanese issues 
attracted wide attention by active turnover 
attributable to the important new offering 
of $70,000,000 Tokyo Electric Light Com- 
pany 6s, 1953. Generally, foreign issues 
were dull and slightly irregular, showing 
also the influence of high money rates 
prevailing during last week. 

In line with the attention that Public 
Utility convertible issues have been receiv- 
ing recently we call the attention of our 
readers to Federal Water Service Corpo- 
ration convertible debenture 5%4s, 1957 as 
offering attractive speculative possibilities. 
The Federal Water Service Corporation 
controls the largest system of water supply 
companies in the United States under cen- 
tralized management and is now beginning 
its third year of corporate existence. 
Among the territories served are the Flat- 
bush and Woodhaven sections of New 
York City and other parts of New York 
State, approximately seventy communities 
in Pennsylvariia, and portions of West 
Virginia, Alabama, Ohio, Illinois and a 
number of communities on the Pacific 
coast. 

During the past six years combined 
gross revenues of the companies now com- 
prising the system have increased over 35 
per cent. While the convertible 54s fol- 
low substantial amounts of subsidiary com- 
pany obligations, interest appears to be 
reasonably secure and last year fixed 
charges were covered 1.35 times after de- 
preciation and other charges. The deben- 
ture 5%4s are outstanding to the amount 
of $13,000,000, constituting the parent 
company’s only funded debt. The bonds 
are convertible into Class “A” stock of the 
corporation at $39.50 per share to and in- 
cluding January 1, 1929; at $42.50 per 
share thereafter and to and_ including 
January 1, 1931; at $47 per share there- 
after and to and including January 1, 
1923; at $55 per share thereafter and to 
and including January 1, 1935; at $60 per 
share thereafter and to and including Jan- 
uary 1, 1937. The Class A stock has 
ranged this year from 3334 to 427% and 
is currently selling at $39 a share on the 
New York Curb. The debentures are also 
listed on the Curb where they are now 
quoted around 103. 








Kansas City Southern 
(Continued from page 824) 
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would appear inconsistent in view of the 
fact that Missouri-Kansas-Texas, while 
not selling on an undervalued basis, does 
not appear to be overpriced considering its 
future. With similar possibilities in its 
territory, Kansas City Southern appears 
entitled to higher levels on the basis of 
the earning power of its railroad property, 
represented at present by less than $15 of 
the price of the stock. 

Consequently, there seems to be no rea- 
son for a holder of Kansas City Southern 
not to exercise his rights to purchase Mis- 
souri-Kansas-Texas common at $33 for its 
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long pull possibilities, if he is in a position 
to do so in order to diversify his specula- 
tive rail commitments without becoming too 
heavily interested in one type of situation. 
But as to exchanging Kansas City South- 
ern for Missouri-Kansas-Texas on the 
proposed basis, it would appear that under 
the above circumstances, a considerably 
more favorable treatment of the former 
common stock is warranted. 








“Bulls” and “Bears” 
(Concluded from page 825) 
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Neal Coffee Company, producers of Max- 
well House Coffee. A cash considera- 
tion of $21,500,000 was involved and a 
block of stock. As aggressive as this cam- 
paign has been, it appears that further 
steps can be anticipated in which Standard 
Milling is receiving favorable consideration. 


Remington Rand— 
Rating “C” 

Net earnings of Remington Rand for the 
year ended March 31, 1928, amounted to 
$2,850,732 after all charges and equal after 
dividends on the first and second preferred 
stocks to $1.17 a share on the outstanding 
common. A better showing is anticipated 
in the current period which the stock has 
been reflecting in its improved prices. 


Twin City Rapid Transit— 
Rating “B” 

The stock of Twin City Rapid Transit, 
which was given recent recommendation, 
continues to offer an attractive income re- 
turn. The regular quarterly dividend has 
been declared payable July 2nd to stock- 
holders of record June 14th and at current 
prices yields 8.5 per cent. 


Western Union— 
Rating “A” 

A conflicting trend of prices was evi- 
denced in the communication stocks dur- 
ing the week as typified by Radio Corpora- 
tion and Western Union. The weakness in 
Western Union directly reflected the pros- 
pect of another company taking over the 
communication business of Radio Corpora- 
tion which has been labeled by authorities 
as illegal under existing law. Western 
Union stock was quick to respond in con- 
tradiction of this plan with a sharp price 
advance. With Western Union paying an 
annual divided of $8 it is selling far be- 
low the prices of other corresponding issues 
in its field based on earnings and dividend 
return. 


Wright Aero— 
Rating “A” 

The expansion contemplated in the 
field of aviation found substantiation this 
week in the purchase made by Wright Aero 
of approximately two-thirds of the old 
American Locomotive Truck works at 
Paterson, N. J. It is not intended to de- 
velop and utilize these properties immedi- 
ately but they are to be held in reserve 
for future expansion. 
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$2,000,000 


Duplan Silk Corporation 


(Incorporated under the laws of the State of Delaware) 


8% Cumulative Preferred Stock 


Preferred as to dividends, and as to assets to the extent of $115 per share plus accrued dividends in case of voluntary liquidation and to the extent of 
$100 per share plus accrued dividends in case of involuntary liquidation. Cumulative dividends payable quarterly, each January, April, July and 
October 1. Redeemable in whole or in part at $115 per share plus accrued dividends. The Corporation agrees on or before May 31 of each year beginning 


with 1929 to acquire for retirement by redemption or purc 


at not exceeding the redemption price, out of surplus or net profits after dividends on 


such stock, at least 3% of the largest amount in par value of the Preferred Stock which shall ever have been issued and outstanding. 


CAPITALIZATION Presently to be 
Authorized Outstanding 
8% Cumulative Preferred Stock (Par Value $100 Per Share)............. $6,000,000 $5,001,600 
Choos Bomels Cile Pek Vidi) «o.oo vccscwcccccccccscccccccecccssecee SOOO Eka. 350,000 Shs. 





Mr. Paul C. Debry, President of Duplan Silk Corporation, has summarized in part his letter regarding the Corporation 
as follows. Copies of this letter may be had from the undersigned upon request. 


BUSINESS 


*‘Duplan Silk Corporation occupies an unusual, and prob- 
ably unique, position in the silk and rayon industry on 
account of the wide range of its activities. Founded 
originally to manufacture fine broad silks, it has since 
entered three other fields which have developed greatly 
in recent years. These are the weaving of rayon and Cel- 
anese fabrics, the processing and manipulation of silk and 
rayon yarns on commission for the account of other com- 
panies, and the sale of processed yarns to the trade. ‘“‘Du- 
Ray’’ crepe, which is now being introduced, is the first 
all-rayon crepe to be manufactured in the United States. 


The Corporation is one of the most important weavers of 
fine piece-dyed broad silk, rayon, and mixed fabrics in the 
United States, and probably the largest processer and ma- 
nipulator of rayon yarns in the world, which service 
work, done chiefly on commission for other manufac- 
turers, has grown rapidly in volume. 


Duplan Silk Corporation is the outgrowth of a busi- 
ness founded by Mr. J. L. Duplan to import French silks 
into the United States. In 1898 he and his associates incor- 
porated the Duplan Silk Company to manufacture silks in 
this country. The present Corporation was organized in 
1917. Three companies which had previously been partly- 
owned subsidiaries operating the plants at Kingston, 
Wilkes-Barre and Nanticoke, Pa., were recently merged 
into the Corporation. 


The main plant at Hazleton is, in arrangement and general 
character, concentration of departments, and equipment 
of labor-saving devices, one of the world’s most efficient 
silk factories. Of the three other plants, two are engaged 
almost exclusively in service work for the trade. The 
other does weaving both for the Corporation and with 
materials belonging to others. These plants occupy a 
total of about 1,050,000 square feet of floor space and have 
a total of over 1675 looms and 144,000 spindles. 


EARNINGS AND BALANCE SHEET 


The combined net earnings of Duplan Silk Corporation (in- 
cluding the merged corporations) and its subsidiaries for 
the three years ending May 31, 1927, after all charges 
including adequate depreciation and Federal income taxes 
actually paid or provided for, as certified by Messrs. Price, 
Waterhouse €% Co. have been as follows: 


Fiscal Year Net Profits Times Pfd. Div. Per Share 

ending May 31 as above Req. Earned Common 
1925 $1,339,550.80 3.3 $2.68 
1926 1,473,318.75 3.6 3.06 
1927 1,351,874.17 3.3 2.71 


The combined net earnings for the ten months ending 
March 31, 1928 on the same basis and similarly certified 
were $838,820.28, or over 2.5 times the Preferred dividend 
requirements for the period, and equivalent, after deduct- 
ing such requirements, to $1.44 per share on the Common 
Stock; and the management estimates that the combined 
net earnings on the same basis for the fiscal year ending 
May 31, 1928 were in excess of $1,000,000, or more than 
2.49 times the Preferred dividend requirements for the full 
year, and equivalent, after deducting such requirements, 
to $1.71 per share on the Common Stock. 


The consolidated balance sheet of Duplan Silk Corpora- 
tion and its subsidiaries as at March 31, 1928, giving effect 
as at that date to the merger of Puritan Silk Corpora- 
tion, Dorranceton Silk Works, Inc., and Guaranty Silk 
Corporation with Duplan Silk Corporation, and to the 
issue and sale of 22,521 shares of Common Stock with- 
out par value, as certified by Messrs. Price, Waterhouse €? 
Co., shows net tangible assets of $14,486,678.89, or over 
$289 per share of Preferred Stock presently to be out- 
standing, and equivalent, after deducting the par value 
of such Preferred Stock, to over $27 per share of Common 
Stock. Current assets amount to $8,388,714.10 as compared 
with current liabilities of $2,364,190.30, a ratio of over 3.5 
to 1. The net current assets of $6,024,523.80 are the 
equivalent of over $120 per share of Preferred Stock pres- 
ently to be outstanding.”’ 





Application will be made to list both the Preferred Stock and the Common Stock on the New York Stock Exchange. 


Price $110 Per Share and Accrued Dividends 


75,000 shares of Common Stock are also being offered at $24 per share 


These shares are offered when, as and if delivered to and accepted by us and subject to the approval of stockholders and to the approval 


of Chadbourne, Stanchfield &} Levy, Esqs., counsel for the Bankers, and Goul 


Wilkie, Esqs., counsel for the Corporation. We reserve 


the right to reject any and all subscriptions in whole or in part, to allot less than the amount applied for and to close the subscription 
books at any time without notice. It is expected that delivery of temporary stock certificates will be made on or about June 28, 
1928 at the office of Lehman Brothers, 16 William Street, New York, N. Y., against payment therefor in New York funds, 


LEHMAN BROTHERS 


FIELD, GLORE €&@ CO. 


GEORGE H. BURR &%¥ CO. 


The above statements are not guaranteed, but are based on information which we believe to be true, 
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we prices break the 
decline is almost in- 
variably rapid. In a few days 
profits are wiped out that it 


took many weeks to accumu- 
late. 


How will tighter money 
affect the stock market? Are 
we even now on the verge of 
a disastrous and sudden re- 
action? Our latest bulletin 
contains an analysis of the 
situation that answers these 
and other questions. 


Every investor can profit by 
considering the suggestions it 
contains. Brookmire’s 24 year 
record for consistent accurary 
is based on just such work as 
this Bulletin represents. A 
copy may be secured free. 
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570 Seventh Ave., New York 
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HE Department of Commerce’s re- 
port of the gross and net earn- 


ings for ninety-five utility com- 
panies for the first four months of 
1928 shows a continued increase. In 


1928 gross for the period amounted to 
$755,991,264 compared with $725,346,640 in 
1927. Net earnings totaled $295,169,560 
this year for the first third year against 
$270,975,116 in 1927. For the month of 
April alone estimated figures show gross 
as $184,000,000 and net $69,000,000, a ‘gain 
over the figures for that month in 1927 
when gross amounted to $176,467,300 and 
net was $64,907,729. 


*x* * * 


Standard Gas & Electric preferred stock- 
holders of record June 12 have been offered 
the right to subscribe to additional stock 
at $66 per share in the ratio of one new 
share for each four presently held, The 
subscription privilege will expire on July 
12. The additonal capital obtained is to be 
used for further acquisitions in the utility 
field. 


* * * 


Gross earnings of the Southern Cali- 
fornia Edison Company for April were 
$2,744,163, compared with $2,333,745 in 
April, 1927, an increase of $410,417, or 18 
per cent. The net earnings after deduct- 
ing operating expenses and taxes amounted 
to $1,810,057, against $1,534,377 in the pre- 
vious year, an increase of $275,680. After 
fixed charges the balance remaining for 
dividends and depreciation amounted to 
$1,384,259, an increase of $361,363 over the 
balance of $1,022,895 for the corresponding 
period of 1927. 


*x* * * 


The Interstate Commerce Commission 
last week reported the operating income of 
eighty-two telephone companies for the first 
two months of the year as totaling $40,- 
707,600 compared with $38,343,282 for the 
corresponding period of 1927 and gross 
income of $163,795,688, compared with 
$151,226,271. For February the gross in- 
come was $80,876,721 against $74,252,992 
for February, 1927. Operating income for 
the month totaled $19,861,715 against $18,- 
546,710 a year before. 

* * * 


The Hudson and Manhattan Railroad last 
week reported net income of $501,156 for 
April, against $536,207 for April, 1927, and 
gross income of $1,035,571, against $1,075,- 
162. April surplus after charges was 
$165,713, compared with $209,299 for April, 
1927. For the first four months of the cur- 
rent year gross income amounted to #,- 
205,000, against $4,258,005 for the corre- 
sponding period last year, net income came 


to $2,054,122, against $2,108,493, and sur- 
plus after charges was $711,651, against 
765,828. 

At the annual meeting of the Standard 
Gas and Electric Company last week at 
Wilmington, Del., the shareholders ap- 
proved the proposed changes in the prior 


preference and preferred stocks. All di- 
rectors were re-elected. 
* * * 

The Brooklyn-Manhattan Transit Co. 


reported ten months’ gross of $39,288,711, 
compared with $38,659,433, and net taxes 
of $10,995,291, compared with $10,813,538. 
The surplus after charges was $5,223,462, 
compared with $5,188,964. Gross for Aprif 
was $3,884,334, compared with $3,926,521. 
Net for the month was $1,041,193, com- 
pared with $1,059,291. The surplus after 
charges was $458,761, compared with $502,- 
376 for April, 1927. 
* * * 

The Southern Ice and Utilities Company 
recently opened the first of the eight ice 
plants that the company is building this 
year, a thirty-ton service plant at Konawa, 
Okla. On completion of this construction 
program this company will have in opera- 
tion twenty-one such plants. 

:& =o 

Connecticut Power Company stockhold- 
ers are being asked to approve the ac- 
quisition of the Union Electric Light and 
Power Company of Unionville and several 
other towns, which owns the New Hart- 
ford Electric Company, through the ex- 
change of twenty shares of common and 6 
shares of preferred of Connecticut Power 
for each 16 shares of the Union Company. 
mon stock. 

- - 

The Georgia Power Company submitted 
its first annual report: last week covering 
1927 and showed profits for the period of 
$5,376,789. The stock outstanding 
sists of 285,445 shares of $6 preferred, 
450,000 shares of $6 second preferred and 
2,000,000 shares of common, all no-par 
value. Dividends paid on first preferred 
stock during the year amounted to $1,712,- 
670, leaving a balance for Federal taxes, 
second preferred and common shares of 


$3,664,119. 


con- 


* * * 


The South Carolina Power Company re- 
ported for the year ended December lst 
net profit of $377,938 after ordinary taxes, 
interest and depreciation, but before Fed- 
eral taxes. Gross revenues for the year 
totaled $1,805,509. Outstanding stock con- 
sists of 12,482 shares of 6 per cent, pre- 
ferred, 25,000 shares of 6 per cent second 
preferred and 300,000 shares of $10 par 
common stock. 
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ON GETTING 
OUT OF STOCKS!! 


The past few months have wit- 
nessed several minor reactions to 
the general market that have wiped 
out the margin requirements of 
many stocks. 


However, the subscribers to this 
service, following its recommenda- 
tions, have not been called for mar- 
gins and in many cases their stocks 
have gone on to new highs right in 
the midst of the reaction. 


May we tell you more about these 
“Quality Stocks.” 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1893 
New York 
79 Wall St. 


Chicago 
111 W. Jackson Blvd. 
San Francisco 
Hunter Dulin Bldg. 











Specializing 


in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville 


Indianapolis Minneapolis Va 























Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Member New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 


Fenner & Beane Bldg. New Orleans 
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Investing $5,000 Carefully 


(Concluded from page 821) 





Ts 














ducing 6 per cent is apparent when one 
rakes over the bonds and stocks listed on 
the New York Stock Exchange to find this 
type—at least those a conservative invest- 
ment advisor could confidently recommend. 


Such a search I have made to find a list 
out of which could be selected a group in 
which $5,000 could be carefully invested. 
Out of more than 900 listed stocks and 
almost as many bonds all I could find were 
45 which appealed to me as providing the 
modicum of safety and a return of over 
5 per cent and of those 45 there were less 
than 25 producing over 6 per cent. All 
others I excluded because of the increased 
element of risk involved ard for other 
special reasons which I felt might militate 
against the investments under stressful and 
special unfavorable conditions. 


First Group 


Out of these 45 securities I have selected 
two groups, one of which is for the more 
conservative investor possessing $5,000 for 
this purpose and the other for the investor 
who wishes to assume a moderate risk for 
the sake of adding to his income and in this 
case the risk may be regarded as slight. 

The selections that have been made typi- 
fy, in my opinion, the best grade of se- 
curity among investments yielding around 
6 per cent per annum. 


In the first list, Belgium bonds can be 
regarded as a high grade of credit for a 
foreign nation. The bonds of the Ameri- 
can Sugar Refining are considered safe, 
for in addition to the asset value protecting 
them they are further favored by large 
issues of preferred and common stocks 
behind them as a cushion of protection, 
and the sugar industry is steadily improv- 
ing. Behind the Brooklyn-Manhattan 
Transit 6s are preferred and common 
stocks on which dividends are being paid. 
Even if the City should recapture the road 
these bonds would be properly protected. 
Standard Gas & Electric preferred is rated 
a sound preferred stock and another factor 
in its favor is that the company’s earnings 
are expanding; Rock Island preferred 
stock is buttressed by net earnings sufh- 
cient even to allow for an increase in the 
dividend on its common shares. 


These five securities, consisting of one 
each of the three bonds and ten shares of 
each of the two preferred stocks can be 
obtained at the existing price level for 
around $4,877 and this investment would 
produce an income yield of 6.02 per cent 
per annum. 


Of the foregoing the Belgian and sugar 
bonds and Rock Island preferred are at 
the call price and can be regarded as high 
grade, high yielding, short term issues. 


The inclusion of common stocks in the 
second group denotes the semi-investment 
character of the securities composing it but 
the risk is slight and is compensated by the 


good income it produces annually. While 
the Danish Government bond is not as 
widely known in America as some other 
foreign bonds it is well known that the 
Kingdom of Denmark has never repudiated 
a national obligation, that the Danish people 
are noted the world over for their thrift 
and that the country is sound and pros- 
perous. 


St. Louis-San Francisco Railway serves 
a prosperous and growing territory, and 
the recent rearrangement of capital has 
resulted in a much more favorable financial 
structure, The current $8 dividend may 
be regarded as being secure. Texas Cor- 
poration is a leading unit in an industry 
which appears to be destined to make sub- 
stantial earnings progress in the coming 
months. The company was able to main- 
tain regular payments on its common 
stock throughout the recent unsatisfactory 
period which proved such a handicap to 
many of the organizations in the same 
business. 


The American Agricultural 7% per cent 
bonds paid their interest without interrup- 
tion throughout the depression of the fer- 
tilizing industry, reflecting their value, 
which is not yet fully appreciated on the 
part of investors. 


Chile Copper is a low-cost producer in 
which Anaconda has invested many millions 
of its own capital and is now the controll- 
ing stockholder. In view of the pro- 
nounced improvement in the copper metal 
trade, there is a good possibility of the 
company increasing its disbursements to 
shareholders. 


A Liberal Yield Afforded 


For an investment of $4,757, a one-thou- 
sand dollar bond of each of the two bonds 
in the list, together with ten shares each of 
St. Louis-San Francisco Ry. and Texas 
Corporation and twenty shares of Chile 
Copper can be obtained to return an 
average yield of approximately 6.19 per 
cent. 


The investments in both of these groups 
possess capabilities of enhancing in market 
value as interest rates decline. In the 
second group there is also the possibility 
of increasing the yield through an increase 
in common stock dividends. 


However, the main object in presenting 
these two groups of securities is to pro- 
vide the investor of limited means with a 
list of securities from which may be ex- 
pected a yield of more than 6 per cent. 


* * * 


Mr. Guenther’s second article describing 
how to invest, carefully, $10,000 will appear 
in a subsequent issue shortly after his re- 
turn from the Republican Convention at 
Kansas City—TueE Epitors. 
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A Guide for Bond Purc 


RAILS 


Chic., Ind. &, Louisville lst & gen. 5s, 1966, Ser. A.. 
Chic. & North Western gen. 3%s, 1987 
Kansas City Southern Ist 3s, 1950 
Mo.-Kansas-Tex. p. l. 4s, 1962, Ser. B 
Mo. Pac. ist ref. 5s, 1965, Ser. A 
San Antonio & Aransas Pass guar, 4s, 1943 . 
St. Louis-San Fran. p. 1. 5s, 1950, Ser. B 
Southern Ry. dev. & gen. 4s, 1956, Ser. A ..... ae 
Terminal R. R. Assn. St. Louis 1st cons. 5s, 1944 wee 


UTILITIES 


American Tel. & Tel. deb. 5s, 1960 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 
Hackensack Water Ist 4s, 1952 “H” 
Hudson County Gas Ist 5s, 1949 
Hudson & Manhattan Ist & ref. 5s, 1957 
Pacific G. & E. gen. & ref. 5s, 1942 Ser. A 
Peoples Gas Lt. & Coke lst cons. 6s, 1943 .. 


ee ee 


INDUSTRIALS 


Adams Exp. col. 4s, 1948 
Beth. Steel Ist & ref. 5s, 1942, Ser. A 
Bush Term. Bldgs. 1st 5s, 1960 
Lackawanna Steel Ist 5s, 1950 


RAILS 


Atlantic & Danville 1st 4s, 1948 
Chic. & East Ill. gen. 5s, 1951 
Chic.-Gt. West. Ist 4s, 1959 .. 
Consolidated Ry. deb. 4s, 1956 
Erie 4s, 1953, Ser. A 
Erie ref. imp. 5s, 1967 
Minn., St. Paul & S.S. Marie 54% notes, 1949 
Mo. Pac. gen. 4s, 1975 .. 

Western Md. list 4s, 1952 .... 


UTILITIES 


Brooklyn City R. R. 1st cons. 5s, 1941 
Brooklyn-Manhattan Transit sec. 6s, 1968 “‘A’”’ .. 
Hudson & Manhattan inc. 5s, 1957 
Third Ave. Ry. Ist ref. 4s, 1960 


INDUSTRIALS 
Goojiyear T. & R. 1st coll. 5s, 1957 .. 
Loew's deb. 6s, 1941 (w.w.) 

(with warrants to buy 6% shs. com. at 55) 
Manati Super Ist 7%, 1942 


RAILS 


Denver & Rio Grande West. gen. 5s, 1955 
Int.-Gt. Northern adj. 6s, 1952 
(now on 4% payment) 
Mo.-Kan.-Texas adj. 5s, 1967 (conv. into 10 sh. pfd. 
ee Serr ere 
New York, Susquehanna & West. gen. 5s, 1940 
Seaboard Air Line adj. 5s, 1949 

(12%% accumulated back int.) 


UTILITIES 


Broadway & 7th Ave. Ist cons. (now ist) 5s, 1943.. 

Krooklyn Union Gas conv. deb. 5%s, 1936 (Ea. $100 
bond conv. after 1-1-28 into 2 sh. com.) 

Chicago Rys. 1st 5s, 1927 . 

Interborough Rap. Trans. Ist & ref. 5s, 1966 

eer A, Bee me: GO. TOGO... .0/5.c.0:0'0:0 50:06: 60:6.0:0-06:% 
(2% % now being paid; back int. unpaid, 25%%) 


INDUSTRIALS 


Anaconda conv. deb. 78, 1938 ....cccccccccccccccne 
(conv. into com. at 53 for first $10,000,000, 
56 for next $10,000,000, etc.) 
Parnadeall deb. 6m, 1940 Cw. Wi) 2... cccccccccccces 
(with warrant to purchase 20 shs. Cl. B stk. 
at 25) 

Punta Alegre Sugar conv. deb. 7s, 1937 
(conv. into 1.8 sh. com. for each $100 bond) 
Tenn. Cop. & Chem. conv. deb. 6s, 1941 .......... 

(conv. into com. at 15 for 1st $400,000 bonds: 
17% for next $600,000, and 20 for next 
$600,000) 

White Eagle Oil & Ref. deb. 5%s, 1937 (w. w.) ..... 

(with war. to purch. 10 sh. com. at 34 Mr. 16, 
1929, incr. $2 ea. Mr. J6 to 1932) 





_Denominations: D, $500; C, $100; otherwise $1,000 
after. 


HIGH GRADE 
Recent Current 
Price Yield 
105 4.76 
84 4.16 
74 4.05 
89 4.50 
102 4.90 
92 4.35 
102 4.90 
89 4.50 
105 4.76 
106 4.71 
101 4.95 
92 4.35 
107 4.69 
102 4.90 
101 4.95 
115 5.21 
92 4.35 
103 4.85 
104 4.82 
102 4.90 


MEDIUM GRADE 


80 4.77 
88 5.68 
68 5.87 
80 5.00 
83 4.82 
95 5.26 
94 5.85 
79 5.06 
82 4.87 
94 5.32 
98 6.12 
91 5.49 
71 5.63 
91 5.49 
109 5.50 
107 7.01 

SPECULATIVE 
92 aie 
91 4.40 
105 4.76 
74 6.75 
53 9.43 
75 6.67 
272 2.02 
84 5.95 
79 6.33 
65 3.85 
127 5.51 
102 5.88 
105 6.66 
111 5.40 
97 5.67 


Net 
Yield 


4.73% 


4.24 
4.96 
4.65 
4.88 
4.75 
4.85 
4.72 
4.56 
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Non call. 
Non call, 
100 
107% 
Non call. 
105 
Non call. 
Non call. 


100 
105 
105 
Non call. 
105 
105 
Non call. 


Non call. 
105 
110 
105 


Non call. 
100 
Non call. 
Non call. 
Non call, 
105 

102% 
100 
Non call. 


Non call. 
105 
100 
105 


Note 

105 
(101 for s.f.) 

110 


105 
100 


Non call. 
100 


Non call. 


Non call. 
110 
110 
106 


110 
100 
108 


105 


103 


only. Note: At 101 to 5-1-29; thereafter at 103 to 
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A Boom 
In Coppers ? 
Which is the 
cheapest 
M ining Stock ? 


The firmer tone in metal prices 
has increased speculation in metal 
stocks. Will copper prices advance 
further? Is there likelihoed of a 
shortage in copper? Will we get a 
real flurry in the copper shares? 


These questions and an outline of 
what appears to be the cheapest 
of the metal stocks are set forth 
in one of our latest bulletins en- 
titled “The Copper Situation—a 
Cheap Metal Stock.” 


FREE ON REQUEST 












VIGNE all ES} 
3 IMIG lanere = Mean 


= PICS EINE PES - ty se 
FINANCIAL SERVICE 
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Please send ine free bulletin SW-623, ‘‘The 
Copper Situation—a Cheap Metal Stock.” 
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INVESTMENTS 


an a ner seme 


W.H. Johns & Co. 


Incorporated 
43 Exchange Pl., New York 
Telephone Whitehall 6290 


























DOODODOOOOODDODOODOGDGOOOODOOOOD 


What Is It 


Every Investor 
Wants to Know? 


Regardless of speculation, accumula- 
tion or manipulation which artificially 
boosts or depresses the market for a 
time, underlying VALUES govern mar- 
ket prices of all your securities for the 
long pull. And VALUES are deter- 
mined by EARNINGS and_ earning 
trends reported EACH DAY in The 
Wall Street News, an established daily 
newspaper for investors, and sum- 
marized MONTHLY in our Tabulation 
of Corporation Earnings on common 
stocks. Ask for free samples—no obli- 
gation. 


TRIAL OFFER—Nest 25 issues $1 
(including Two Earnings Tabulations) 


THE 


WALL STREET 
NEWS 








Published DAILY by the 
New York News Bureau Association 


42 New St., Dept. A5, New York City 
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N important ruling, the first ever 
A given adverse to the Govern- 

ment’s regulatory provisions, has 
been given in Federal Court concerning 
the double liability clause in the applica- 
tion to holders of land bank stock and 
the stock of the land bank associations. 
In a suit brought by nine stockholders 
in the bankrupt Wisconsin Bankers 
Joint Stock land bank, Judge Geiger 
held that the double liability clause is 
illegal. Considering the wide distribu- 
tion of land bank stock this ruling is 
of vast interest. Holders of these 
curities have looked with some anxiety 
on the situation of three or four of the 
land banks that have suspended and 
feared an assessment, as was ordered 
in the case submitted. In this case a 
100 per cent assessment was levied on 
the 400 stockholders to raise $1,200,000. 
About one-third of this had been paid 
in when the suit was started. Judge 
Geiger held that the board had no legal 
right to make the assessment and there- 
by held void the double liability clause 
affecting stockholders in land banks and 
farm loan associations. The attorneys 
for the bank announced that the deci- 
sion will be appealed. The order to col- 
lect the assessment came from the board 
at Washington. The bank had sold $15,- 
761,000 in bonds secured by mortgages 
chiefly on Wisconsin farms. Several 
efforts have been made to reorganize 
the bank whose difficulties are ascribed 
to the deflation in farm values. 
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Two Are Convicted 


The affairs of the Kansas City Joint 
Stock Bank are yet in a tangled condi- 
tion. The president and the woman 
secretary have been convicted in Fed- 
eral Court on 88 counts of falsifying the 
books and three other officers of the 
concern are yet to be tried. The evi- 
dence showed a manipulation of the rec- 
ords that took hundreds of thousands of 
dollars out of the bank to bolster up a 
hydro-electric plant in which the presi- 
dent was interested. Fake mortgages 
and notes were a part of the machinery 
used to accomplish the result, according 
to the testimony. The bank is in a 
receiver's hands with little progress be- 
ing made. According to reports the 
stockholders will lose their investment. 
They may under the recent decision, 
avoid a double assessment but that will 
depend on the action of the Supreme 
Court to which the case will be appealed. 
Whether the bondholders will be able 
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to collect in full remains to be seen. It 
is expected that with good management 
they will not lose heavily, if any. Ef- 
forts at reorganization have not been 
successful. 


Interest Rates 


The tendency toward lower interest 
rates continues with application to issues 
of securities that are in the higher levels, 
One western state has issued an order 
to all state banks to reduce their rate 
on time certificates and savings accounts 
to 3 per cent; many of them were paying 
4 and 5 per cent. At the same time 
the banking department asked the build- 
ing and loan associations to reduce their 
rate from 6 and 7 per cent to 5 per cent. 
The tendency of the banks to reduce 
rates naturally is of much benefit to the 
real estate security field where as yet 
the reduction has been only minor. 
Farm mortgages are about as low as 
they can become, gilt-edged loans bear- 
ing 5 per cent with commission added. 
The real estate mortgage bond is grad- 
ually getting to a 6 per cent basis and 
not likely to be much less. Most of 
the outstanding issues are 7 per cent or 
at least 6.5 per cent. City realty takes 
a higher rate than the farm loan and 
only recently has it come down to the 
present figures. To be sure, there are 
sections of the farm country where rates 
are as high as 7 per cent, but the secur- 
ity has more risk and the seasons are 
more variable. 


Expanding the Field 


The field of the real estate mortgage 
bond is being expanded through the is- 
suance of these securities in the smaller 
cities for construction of apartment 
buildings, hotels and office buildings. 
Many of the smaller cities of the coun- 
try are developing rapidly as the urban 
population grows. The local funds from 
banks are limited and the real estate 
bond is popular because the local inves- 
tors are familiar with the situation. 
Hence there is a strong sale of the bonds 
to local investors. The fact that the is- 
sues are amortized and that the investor 
can see a steady increase in the security 
is a factor in the popularity of the se- 
curities. The low interest rates and the 
abundance of money for investment 
makes these securities of great popular- 
ity all through the central states where 
is the most notable progress in building. 
The moderate sized city, say the one 0! 
100,000 population, has fewer problems 
than the great metropolis because of the 
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more definite indications of needs and 
the less likelihood that there will be a 
change in the direction of growth. 


‘ 
Changing Tendencies 


For several years there has been a 
tendency in the interior investment field 
to buy utility stocks, mostly preferred 
issues. These have been actively boost- 
ed by the promoters and they have paid 
a handsome rate of interest—usually 7 
per cent, non-taxable for local assess- 
ment. This is naturally attractive to the 
investor but when the corporation tax 
is paid it costs the company practically 
8 per cent for money. Many utilities 
are calling in this high priced stock and 
replacing it by issues carrying 6 per cent 
or even lower. The effect is to enhance 
the interest in securities such as real 
estate issues that bear an equal rate or 
even more and have in the minds of 
many a solidity because they are based 
on the soil and on buildings rather than 
on earnings of a utility. Then once in 
a while comes a threat from legislators 
of investigations and this is always up- 
setting to the investor. So long as the 
Public Service Commissions allow the 
utilities to earn a fair return on their 
properties they can pay their dividends 
but undue regulation under unfriendly 
commissions might make it necessary to 
reduce interest rates with the result of 
driving investors elsewhere. 


West Is Hopeful 


As harvest approaches the financial 
condition of the West is showing much 
encouragement for the holders of real 
estate mortgages. This is particularly 
true of Oklahoma and Kansas where 
the wheat crop is likely to be fully 30 
per cent above that of last year with a 
promise of somewhat higher price for 
the product. Despite the cries of the 
farm relief politicians the western farmer 
is gaining ground and in the present 
situation as to the market value of his 
products is making headway. The re- 
port from Minneapolis is that in that re- 
serve bank district the estimated income 
for this year will be over 100 per cent 
greater than last season. The South- 
west has not only a good wheat pros- 
pect but it is obtaining high prices for 
livestock and the farmer is far from 
being the object of pity the politicians 
picture. Land values are not showing 
any marked improvement but if the pres- 
ent year is as favorable as it now seems 
the effect will be seen in a stronger de- 
mand for farms. Consolidation of farms 
with larger acreage to be managed by 
power farming machinery is marked all 
through the interior and we shall doubt- 
less see a continuation of this movement. 
The result is that farms are most easily 
sold to neighbors and there is less 
changing of location than formerly. On 
the whole the outlook for the farm coun- 
try is that we shall see the most pros- 
perous season since the post-war defla- 
tion and this ought to make realty se- 
curity holders reasonably happy. 
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State and Municipal May Loans 


SHARP reduction in State and mu- 

nicipal borrowing in May as com- 
pared with the corresponding month of 
last year is reported by The Daily Bond 
Buyer of New York in its monthly survey 
of municipal bonding activities. Total of 
loans issued during the first five months 
of 1928 is $632,690,742, against the record 
figure of $674,283,811 in the same months 
of 1927. 


Unfavorable market conditions in May 
probably explains the contraction in the 
volume of new issues. In fact, New York 
City, which sold $120,000,000 of bonds in 
the early months of last year, floated a 
$52,000,000 loan in February of this year 
and is understood to be awaiting only an 
improvement in the bond market before 
offering the balance of a borrowing pro- 
gram said to involve in the neighborhood 
of $100,000,000 additional serial bonds and 
long term corporate stock. During the 
next thirty days approximately $70,000,000 
of new state, county and city bonds are 
scheduled for public sale. 

The following table, compiled by The 
Daily Bond Buyer of New York, offers 
a comparison of state and municipal bor- 
rowing in May and the five months ending 
May 3lst for ten years: 


5 mos. ending 
May May 31 
col aiavw aio wteruca logis $133,882,737 $632,690,742 
BAND eo ois « Wisisid s/t isc 210,050,710 674,283,811 
Naveen casero 1ecaiei gt OH oasis 141,005,581 597,697,330 
Dee's kc wicwa wes 188,042,150 605,219,136 
MIs ga ixvnia have elelsecisa 120,240,607 544,272,055 
Wo era's vit talaa noe 102,380,755 445,046,939 
WMS geri ele eae econ 124,424,542 564,409,035 
MRI fiona re etetenet orang alse 76,520,569 382,115,990 
a ea ee Pa 45,182,631 303,950,717 
BB eae a srs ee ans ais 49,225,791 216,549,967 
Oo 





Jersey Central Power Gains 


Gross operating revenues of the Jersey 
Central Power and Light Company and 
subsidiaries, controlled by the National 
Electric Power Company, for the first 
quarter of 1928 totaled $1,709,769, com- 
pared with $1,570,231 for the corresponding 
period of $1927. Net income, after charges 
for taxes, interest and provision for re- 
tirements, aggregated $314,469, as against 
$237,270 in the first three months of 1927. 
For the twelve months ended March 31th 
the company’s gross operating revenues 
were $7,218,418, against $6,490,255 in the 
preceding twelve months. 

Adair Fraud Charges 

HE principals of the Adair Realty & 

Trust Co., Forest Adair, Frank Adair, 
Forest Adair, Jr., and Evan A. Erwin have 
all been indicted on charges of using the 
mails for fraudulent purposes in connection 
with the sale of the company’s real estate 
bonds, and bench warrants have been is- 
sued for their arrest. The company con- 
fessed itself bankrupt last year and its lia- 
bilities were put at over $40,000,000. In 
the failure of the concern many small in- 
vestors lost heavily. It is strange that so 
far G. L. Miller & Company, another 
southern realty bond concern, has escaped 
a similar searching investigation in its op- 
erations. Its affairs are no less tangled 
than are those of Adair, The’Miller com- 
pany operated all over the country and its 











How to Make 
Money in the 
Stock Market 


Consistent profits in the stock market are 

’ made only by following certain funda- 
mental, yet simple METHODS—methods 
of those who have succeeded—methods 
available to every investor, 


WHAT THESE METHODS ARE and 
HOW YOU MAY USE THEM in- 
mediately is explained clearly in our 
FREE 24-page booklet, “How to Make 
Your Money Make More Money.” 

A few copies are available gratis 
Simply ask for Booklet FWJN-9 
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260 Tremont Street, Boston, Mass. 
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CONSULTING, CONTRACTING AND MANAGING 
ENGINEERS IN NATURAL GAS AND ITS PRODUCTS 











Hope Engineering & Supply Co. 


Home Office Eastern Office 
Mt. Vernon, Ohio 149 Broadway, New York 
Dallas, Tex. Tulsa, Okla. 33 Casper, Wyo. 








INVESTIGATIONS — REPORTS 


ESTABLISHED 


ies Builders of Oil and Gas Pipe Line 


Systems complete, including Oil 
Pumping Stations, Gas Compressing 
Stations, Gasoline Recovery Plants, 
and City Distribution Systems. 
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failure is so complete that many of the attempt a twelve-hour flight. 


In Europe 


accident for two years and carries about 
one third as many passengers yearly as 
does the German line. Generally speaking 
air schedules are well adhered to in Europe; 
the only thing that stops a‘trip is fog, 
About 95 per cent of the scheduled flights 
are made. 


Here in the United States we have done 
little in the way of passenger carrying by 
aeroplane but no country has done as much 
in the development of the mail air trans- 
portation. In Germany, France, England 
and Italy there are about 1,900 commercial 
and civil aeroplanes compared with around 
3,300 in this country. By the end of the 
year it is expected that mail will be carried 
by aeroplane to all the states. That again 
is, of course, subsidized. 


From the foregoing it seems to me that 
rates relatively much higher than rail- 
road fares will have to be charged for 
commercial passenger air transport in this 
country. Also that it will take time to 
develop the business and that in the early 
years profits will be quite small. Over a 
period of time with further refinements in 
the service and a greater air consciousness 
amongst our people, transport by air will 
develop into a paying proposition. In other 
words from a net earning standpoint the 
near term future is much brighter for the 
manufacturers of air craft than it is for 
the pioneers who are endeavoring to de- 
velop air transport lines. 


The air transport industry here is now 
in the promotion development stage. Many 
of these issues have been offered recently; 
more doubtless will be. Personally I ques- 
tion the wisdom of speculating in these 
securities at present. If the usual history 
of the development of a new idea is fol- 
lowed it will take time, and by time I 
‘mean a number of years, before a really 
profitable basis will be achieved. That 
will meanwhile mean elimination of the 
weaker units that are bound to be de- 
-veloped under existing conditions. Doubt- 
less if we knew which of the air transport 
companies would survive and bought the 
securities today we might come out all 
right over a long period of time but it 
seems to me that at existing price levels 
for stocks in this new industry we can 
well afford to await additional experience 
















bondholders can expect to recover very 
little of their investments. 
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the only ones who liberally patronize air 
lines; the bulk of the travelers on other 
routes are American tourists. Doubtless 
the American will take to the air more 
readily than does the average European. 
Third, there is the problem here of long 
flights. My experience in flying in seven 
European countries is that a three-hour 
flight is about long enough for ordinary 
comfort. I enjoyed flying but it would 
take considerable urgency to cause me to 
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the distances are short between large popu- 
lation centers and therefore more favorable 
for the development of passenger air travel. 
Fourth is the practical problem that for 
short flights, by the time one rides for 
nearly an hour to get out to the aviation 
field and another hour to get back from 
the landing field, little actual time is saved. 
For longer flights there is the question of 
discomfort and the fact that night flying 
has not been developed. These latter may 
both be obviated in time by improving de- 
sign and by making night flying relatively 
safe. 

From the standpoint of safety no great 
problem is involved in my judgement. 
There are accidents, of course, just as 
there are railroad or automobile accidents. 
The British Imperial Airways has had no 


before commiting ourselves therein. 


The foregoing paragraph of course has 
reference to air transport companies. The 
aeroplane manufacturing companies are in 
a much more favorable position. They will 
doubtless continue to meet a steadily in- 
creasing demand for their output. While 
competition may very well develop from 
automotive units like Packard, General 
Motors and Ford there will doubtless be 
enough business to go around and while it 
is my personal judgment that a lower price 
level should be awaited before buying say 
Wright or Curtiss it is also my opinion that 
these issues represent a much sounder com- 
mitment in the American aviation industry 
than do the securities of the newly formed 
transport companies. 
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Unbiased Advice 


There is no single factor that has brought about 
an increase in our paid circulation from 5,000 
in 1924 to 52,000 in 1928. 

The enthusiastic co-operation of our own sub- 
scribers has been one of the greatest factors in 
Reader 
satisfaction and confidence have been largely due 


bringing about this satisfactory result. 


to the fact that our subscribers have been sold 
on the idea that our advice has always been 


sincere and unbiased. 

Our subscribers have been willing to overlook 
the fact that occasionally we have been dead 
wrong in our conclusions. Of course it is true 
that our percentage of correct recommendations 
has exceeded the incorrect advice about nine to 
one. 


The fact remains however that the complete 
confidence of our readers in the integrity and 
impartiality of our judgment has been largely 
responsible for their aid in bringing THE FINAN- 
cIAL Wor tp to the attention of their friends. 


We are in a much better position to give the 
maximum service in the way of profitable advice 
when our primary purpose is to serve our readers 
to the fullest extent. We could not do this so 
well if we were trying to sell securities of any 
kind. 

To those who are already acquainted with us it 
is perhaps superflous to mention the unbiased 


character of our Threefold Investment Service. 
To those who are not thus acquainted it seems of 
sufficient importance to emphasize it for several 
reasons. 


One of the most important of these reasons is 
that there have sprung up scores of so called in- 
vestment publications and services whose sole 
aim is to promote particular stocks (usually of a 
questionable character). An exposure of many 
of these so called investment services appeared 
in THE FINANCTAL Wor~LpD several months ago. 
Under present conditions where the number of 
different securities runs into the thousands it is 
absolutely essential for every investor to secure 
He should 


make sure of two things before relying on any 


disinterested advice before investing. 
investment service. First that it is absolutely un- 
biased, and second that the people behind the 
service have the ability and experience that is so 


essential in giving intelligent investment advice. 


If any non-subscriber will ask any subscriber his 


opinion as to our qualifications on these two points 


we believe that almost invariably the reply will. 


be favorable. If therefore you feel the need of 
disinterested investment advice at a cost that is 
extremely low on account of quantity production, 
you will take a constructive step toward invest- 
ment success the day you send your subscription 


to us. 
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(1) The next 52 weekly issues of THE FINANCIAL (3) Free privilege of writing you for advice by letter 
Wor _p, including recommendations of Undervalued about individual securities by including a stamped 
Securities appearing in each issue. self-addressed envelope with each inquiry. (Each 
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praisals of 900 Listed Stocks.” Mr. Guenther’s Complete Sound Investment Rules. 
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HILE there appeared to be sub- 
W east evidence of underlying 

strength, the Curb market was 
swept throughout the week with waves of 
profit taking in response to the advance of 
call money to seven per cent. Reaction- 
ary tendencies developed in every group 
and the entire list showed losses from a 
fraction to several points for the week 
with a few outstanding exceptions. Among 
those which moved against the downward 
trend were Adolf Gobel, General Ice 
Cream, Safe-T-Stat, Sparks Withington, 
Wire Wheel, National Food Products, and 
Cuneo Press. 

The strength of Adolf Gobel reflected 
the announcement of the acquisition of 
the plants and businesses of B. Meier & 
Son and Hertz Brothers, the former main- 
taining a packing house in the Westchester 
Avenue marketing district of the Bronx and 
the latter a modern plant for the manu- 
facture of prepared meats at Milton, Penn- 
svlvania. The deal was a cash transaction, 
and no new financing will be necessary. 

3ased on sales of the new acquisitions 
last year and of the A. Loffler Provision 
Company, and the T. T. Keane Company, 
which were acquired recently, sales of 
Gobel will be increased $6,000,000 to $7,- 
000,000 annually, to approximately $21,- 
000,000. Adolf Gobel 
mended in THE FINANCIAL Wor_p of 
August 31, 1928, when the stock was 
selling around $68 a share, as compared 
with its recent new high of 145 made dur- 
ing the past week. 


was first recom- 
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Curb Seat to Be Sold at 
$97,000, New High 
RRANGEMENTS have _ been 
made for the sale of a seat 
on the New York Curb Market 
at $97,000, it was announced at 
the close of the week. 

This is an advance of $2,000 over 
the previous high and brings the 
price within $3,000 of the $100,000 
point predicted for Curb seats. 




















to offer further possibilities as a specula- 
tive investment. 

Other merger news of the week included 
the report of the acquisition of the Michi- 
gan Smelting & Refining Company by the 
Bohn Aluminum & Brass Company. The 
Boards of Directors have approved the 
transaction, which will be submitted to 
stockholders in about thirty days for rati- 
fication. Total combined assets will ap- 
proximate $10,232,000. 

Bohn Aluminum & Brass for six months 
ended June 30 is expected to show net 
profit of approximately $1,500,000 after 
all charges, or about $4.25 a share earned 
on 350,000 shares of no-par capital stock. 
This would compare with net of $603,000 
or $1.75 a share on 347,684 shares for the 
first six months of 1927 and $1,181,606 
or $3.38 a share on 349,361 shares for all 





CHAIN STORE SALES 


American Department Stores 
1928 1927 
$1,018,876 $674,445 
. 4,986,021 3,429,315 
Davega 
265,266 
.. 1,225,633 
Yr. & W. 
1,153,152 935,097 
. 5,154,477 4,369,252 
W. T. Grant 
4,096,002 3,160,255 
..16,925,112 13,765,851 
McLellan Stores 
936,511 756,073 
. 4,036,260 3,478,783 
Kinnear Stores 
278,315 203,766 
months .. 1,133,509 924,394 
Metropolitan Chain Stores 
971,517 855.066 
. 4,245,605 4,003,875 
G. C. Murphy 
896,122 732,559 
. 3,884,745 3,456,502 
Neisner Bros. 
714,890 471.662 
. 2,895,683 2,085,947 
J. J. Newberry Co. 
1,496,391 1,132,937 
months .. 5,821,924 4,213,354 
Isaac Silver & Bros. 
469,156 410,139 
months .. 2,161,125 1,854,926 
Southern Grocery Company 
1,227,000 1,020,000 
5.808.000 4,887,000 


CURB STOCK EARNINGS 


Florsheim Shoe 
1928 
6 mo. ended Apr. 30. $1,116,662 
International Shoe 
Pive SASS. MOt sacs vc cews $5,820,557 
Earned per share $1.48 
St. Regis Paper 
$1,224,956 


209,225 
1,051,919 
Grand 


months .. 


Net, 


$5.633,548 
$1.43 


Year net 
Earned per share 


$928,906 
$2.27 





of last year. Bohn has recently closed two 
contracts with the largest European pro- 
ducers of motor cars to supply the Bohn- 
alite piston. Production 
both contracts. 

In connection with European con- 
tracts, Triplex Safety Glass, Ltd., 
during the week obtained the contract 
of the Morris, Ltd., the largest auto- 
mobile manufacturer in Great Britain, 
and Wolseley, one of the smaller motor 
car producers in England. With these 
two new contracts, Triplex now supplies 
all of the auto producers in the British 
Isles, and through its subsidiary, Trip- 
lex Safety Glass of North America, 
one-half of Ford’s requirements in the 
United States and Canada. This 
shatter-proof glass has already been 
adopted as optional equipment on Hud- 
son, Essex and Chrysler cars, and it is 
expected that the recent merger will add 
Dodge Brothers. Most of the contracts 
have been obtained during the past sev- 
eral months, so that the earnings for the 
fiscal year ended June 30, 1928, 
probably not reflect these important 
contracts. However, the long term pros- 
pects appear distinctly favorable. 


has started on 


new 


will 


It was also reported during the week 
that the Newmont Mining Company had 
obtained an option, good until July 2, 
to acquire the physical properties of the 
United Verde Extension Mining Com- 
pany ata cost of about $10,000,000. Pay- 
ment is to be made with 60,000 shares of 
treasury stock of the Newmont company, 
if the option is exercised. That stock 
had a market value of around $175 a 
share. 

Under the terms of the agreement, 
United Verde Extension is to retain al! 
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LEGAL NOTICE 


Incorporating under the laws of 
Nevada and other laws discussed 
upon request. 
THEODORE B. HELLER 
Member Illinois Bar 
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of its liquid assets, estimated to be worth 
about $6,000,000. Newmont will get 
United Verde’s mining properties at 
Jerome, Ariz., and its smelting plant at 
Clemenceau, Arizona. United Verde 
Extension produced 3,448,622 pounds of 
copper in May, while its total output last 
year was 41,301,930 pounds. 

Directors of the Aluminum Co. of 
America, have made public plans for the 
distribution of a melon to stockholders. 
Capital stock of the new Aluminum, 
Ltd., formed to take all of the foreign 
interests of the Aluminum Company 
of America, will be distributed to stock- 
holders of the parent company. Holders 
of each three shares of the Aluminum 
Co. stock will receive one share of stock 
of Aluminum, Ltd. 


A large number of favorable increases 
in sales for the month of May were 
reported by the chain stores, but they 
failed to stimulate the stocks market- 
wise. News in the chain store field included 
the report that an expansion program 
that calls for the opening of seven 
additional stores in Pennsylvania, 
Georgia, Louisiana, North Carolina and 
West Virginia, during the summer had 
been announced by Isaac Silver & Bro- 
thers Company, which now operates 
twenty-three stores. A large store will 
be opened next Friday in Chester, Pa., 
and on June 22, a store in Greensboro, 
N. C. The July program calls for the 
opening of a store in Albany, Ga. In 
August stores will be opened in Shreve- 
port, La.; Winston-Salem, N. C.; Ensley 
and Anniston, Ala.; and Huntington, W. 
Va. 


A. Davega, president of Davega, 
Inc., announced that arrangements have 
been made for the opening about June 
23 of the company’s tenth and largest 
retail store in the metropolitan area. 
The new store will be in the Knicker- 
bocker Building on the southeast ¢orner 
of Forty-second Street and Broadway. 

“The addition of this store to the 
present Davega chain we expect to be 
the largest from a standpoint of sales 
of any store in the system,” said Mr. 
Davega. “Our retail sales in the fiscal 
year ended February 29, 1928, which 
included only three months’ operations 
of our Newark store, broke all previous 
retail sales records of the company at 
over $3,107,000. This was an increase of 
over 10 per cent as compared with the 
preceding fiscal year and we anticipate 
that our retail sales will be brought up 
to approximately $4,000,000 per annum 
through the opening of this new store. 


These figures do not include our whole- 
sale business.” 





DIVIDENDS 


THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 


Notice of Dividend on Common Steck 

A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Saturday, 
June 30, 1928, to stockholders of record at 
++ gaa of business on Wednesday, June 20, 





T. V. HALSEY, Secretary. 
San Francisco, May 21, 1928. 





DIVIDENDS 


DIVIDENDS 





AMERICAN CAR AND FOUNDRY 
COMPANY 
PREFERRED DIVIDEND No. 117 
COMMON DIVIDEND No. 103 


There have been this day declared a divi- 
dend of one and three-quarters percent (134%) 
on the Preferred Stock and a dividend of One 
and One-Half Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Monday, July 2, 1928, to 
stockholders of record at the close of business 
Friday, June 15, 1928. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary. 
New York, June 1, 1928. 

NOTICE TO STOCKHOLDERS: The dividend 
above declared on the Common Stock will be 
paid on/y with respect to the now-authorized 
n0-par-value shares of such stock and will not 
be paid with respect to such of the previously- 
authorized par-value shares as shall remain 
unexchanged on the record date. 
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West Penn 


Power Company 
NOTICE OF DIVIDENDS 


The Board of Directors has declared 
quarterly dividend No. 50 of one ard 
three-quarters per cert. (134%) upon 
the 7% Cumulative Preferred Stock, and 
quarterly dividend Ne. 11 of one and 
one-half per cent. (114%) upon the 6% 
| Cumulative Preferred Steck of West 
, Penn Power Company, for the quarter 
ending July 31, 1928, both payable 
4 August 1, 1928, to stockholders of record 
at the close of business on July 5, 1928. 





G. E. Murate, Secretary. 
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THE UNITED LIGHT 
AND POWER COMPANY 


BANKERS BUILDING, 
CHICAGO, ILL. 


The Board ef Directors of The United Light 
and Power Company has declared the following 
dividends on the stocks of the company: 

A quarterly dividend of $1.62 per share on 
Class ‘‘A’’ Preferred Stock payable July 2, 1928, 
te stockholders of record Jane 15, 1928. 

A quarterly dividend ef $1.00 per share on 
Class ‘‘B” Preferred Stock payable July 2, 1928, 
to stockholders ef record June 15, 1928. 

A dividend of 60¢ per share en old Class ‘‘A”’ 
and Class ‘‘B’’ Common Stocks payable August 1, 
1928, to stockholders of record July 16, 1928. 

A dividend of 12¢ per share on new Class ‘‘A”’ 
and Class ‘‘B’’ Common Stocks payable Angust 
1, 1928, to stockholders of record July 16, 1928. 

L. H. HEINKE, Secretary. 
Chicago, June 1, 1928. 


Nassau & Suffolk Lighting Co. 


Preferred Stock Dividend 
50 Church St., New York City, N. Y. 

May 18, 1928. 
The Board of Directors of the NASSAU & 
SUFFOLK LIGHTING COMPANY has de- 
clared a dividend of one and three-quarters 
per cent (1%%) on the issued and outstand- 
ing Preferred capital stock of the Company, 
payable July 1, 1928, to stockholders of record 

at the close of business on June 16, 1928. 


J. A. McKENNA, Treasurer. 






































Ameriean & Foreign Power Company Inc. 
Preferred Stock Dividend No. 18 
The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the American 
& Foreign Power Company Inc., has been de- 
clared for payment on July 2, 1928, to stock- 
holders of record at the close of business 
Tune 14, 1928. 
A. C. RAY, Treasurer. 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, June 6, 1928. 
Dividends of 1%% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
pany were today declared payable July 2, 1928, 
to stockhelders of record at the close of busi- 
ness June 14, 1928. Checks will be mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer. 











Associated Gas and 
Electric Company 





61 Broadway, New York 





Dividend No. 14 on Class A Stock 


The Board of Directors has de- 
clared the regular quarterly divi- 
dend on the Class A Stock of 50c 
per share, payable August 1, 1928, 
to holders of record June 80, 1928. 


Holders of Class A Stock may 
apply this dividend to the purchase 
of additional shares of Class A Stock 
at the price of $20 per share’ whereas 
the present market price is about $48 
per share, making the stock dividend 
rate 10% per annum, yielding, at 
said present market price, about 
$4.80 per share per annum. 








| 

| 

The dividend will be so applied | 
and the Class A Stock (or serip cer- | 
tificates for fractional shares) pur- | 
chased therewith will be delivered | 
to all stockholders entitled thereto 
who do net, on or before July 5, 
1928, request payment in cash. 


M. C. O’KEEFFE, Secretary. 
































Continental Gas & 
Electric Corporation 


| Bankers Building 
Chicago, IHinos 








The Board of Directers of Continental 
Gas & Electuic Corporation has declared the | 
fofewing dividends on the stocks ef the 


company: 
A quarterly dividend of $1.75 per share 
on the 7% Prior Preference Stock payable ff 


July 2, 1928, to steckholders of record June 
11, 1928. 


4 A quarterly dividend of $1.10 per share 
on the Common Stook payable July 2, 1928, 
to stockholders of record June 11, 1928. 


Steok teansfer books will net be clesed. 


L. H. HEINKE, Secretary. 
Chieago, June 1, 1928. 























The United Gas and 


Electric Corporation 
111 Broadway, New York City 


May 17, 1928. 

The Board of Directors this day declared 
a quarterly dividend of 1%% on the Preferred 
stock of the Corporation payable July 1, 1928, 
to stockholders of record June 16, 1928. 

Upon presentation and surrender of their 
respective shares of First Preferred Stock of 
the former The United Gas and_  Elec- 
trie Corporation and/or scrip certificates of 
the Corporation issued for fractional shares 
of preferred stock, after the close of business 
on June 16, 1928, there shall be paid said 
quarterly dividend to the holders of such 
shares of first preferred stock and said scrip 
certificates, upon the full shares of preferred 
stock issuable to them on such surrender and 
exchange together with dividends thereon at 
the rate of 6% per annum for the period from 
July 20, 1923, to July 1, 19265; at the rate of 
6% per annum from July 1, 1925, to July 1. 
1927, and at the rate of 7% per annum from 
from July 1, 1927, to April 1, 1928. 

J, A. McKENNA, Treasurer. 
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Weekly Busi and Fi ial S 
| met - . ® 6 ° 99 
| (Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
Average Stock Prices 
1928 1927 Weekly Sales 
June6 May 29 May23 June 8 
oe ee ee 143.06 145.85 146.85 134.10 Sales of stock listed on New York Stock Exchange (in { 
2B “MBIVERIS civ nich ce ccuve 157.32 158.95 158.14 143.34 number of shares) week ended June 6, 1928. Week’s sales: | 
eee ee 151.381 153.28 153.90 137.85 Thursday, 3,791,860 shares; Friday, 3,636,290 shares; Satur- | 
day, 1,944,190 shares; Monday, 4,107,810 shares; Tuesday, | 
Bond Dealings, Jan. 1 to Date 3,360,100 shares; Wednesday, 3,370,940 shares. Average | 
1928 1927 1926 daily sales week ended June 6, 1928, 3,368,532; week previ- | 
U. S. Govt. bds. .. $83,669,900 $160,525,500 $135,490,200 ous, 3,274,286. 
Domestic bds. .... 1,000,253,250 1,058,657,050 1,015,095,000 Thurs- Thurs- 
Foreign bds. ...... 404,888,500 429,675,200 293,295,350 sain —. bend | . 
_ — as 
Total all bds. ...$1,488,811,650 $1, 5 : 5 High Low NAME OF STOCK week week 
sch lniniaiat 129% 115% Allis Chalmers ..... 124% 125 | 
Weekly Business Indicators 115 104% Amer. Locomotive .. 106% 106 } 
Federal Reserve Reports 200% 169 Amer. Smelting .... 195 195 | 
(000,000’s omitted) 78% 55 Amer. Sugar ...... 72% 72% 
1928 +1927 211 176% Amer. Tel. & Tel. .. 202% 183% 
May 29 May 23 May 30 177 154%, Amer. Tobacco B.... 161 158% 
Bank Debits—New York ...... 6,715 6,703 6,404 74% 53% Anaconda ........... 71% 70% 
Bank Debits—Outside N. Y. .... 13,953 13,698 13,275 197% 182% Atch. Top. & San. Fe. 192% 187% 
*Loans and Discounts—N. Y. .... 2,695 2,669 2,314 120 109 Baltimore & Ohio .. 113% 111% 
*Loans and Disc.—Outside N. Y.. 4,193 4,169 3,680 26% 21% Barnsdall “A” ..... 23% 22% 
7Bank Investments—New York .. 912 910 963 76% 61% Cerro de Pasco ..... 74% 72% 
tBank Invest.—Outside N. Y. .... 2,774 2,748 2,531 205% 185% Chesapeake & Ohio. 196% 193% | 
Total loan discounts ........ 15,893 15,851 14,678 94% 79% Chic. N. W. ......+. 89% 83% 
Totai net demand deposits .... 13,628 13,676 13,441 122% 106 Chic., R. I. & Pac... 117% 114% 
Total time deposits .......... 7,003 6,985 6,311 45% 37% Chile Copper .....-- 44 42% 
88% BES, SSRCVGIRE c.00.unccceess 86 795% 
*Secured by other than U. S. Govt. securities. Other 226 163% Del. & Hudson ..-.. 208% 199% 
than U. S. Govt. securities. tFigures first 11 months of 75% 65% General Cigar ...... 66% 65% 
1927 revised. 4 = —_ bd aseee* 193 191% 
. . . . * | 
Weekly Bank Clearings 7: “a Saeee.......--. oo ~<a 
1928 1927 109 93% Great Northern pf. .. 1037 100 
7s % 
May 26 May19 May 27 289 234% Int’l Harvester ..... 285 272 
New YVOrk 2 ovscsccscvesvesccces 7,393 8,782 5,895 197% 139% Int. Tel. & Tel. ..... 188 183% 
Outside of New York .......... 4,424 4,848 4,038 63% 49% K. C. Southern ..... 55% 52 
. 95% 80% Kennecott Copper .. 93% 90% 
Monthly Bank Clearings 77 57 Loew's, Ine. ...... 72% 14% 
(000 omitted) Inc. or 69% 41% Missouri Pacific ..... 63% 64% 
pr. 1928 Apr.1927 Dec. % 191% 156 N. Y¥. Central ....... 184% 179% 
Total U. S. (193 cities) .... 51,756 45,713 +13.2 197% 177% Norfolk & Western . 187 185 
Now SOrk ay. cusses >5a0 32,039 26,475 +23.0 105% 92% Northern Pacific .... 101% 98% 
Pe Ey. skakeeesenws 19,716 19,248 + 2.4 189% 157 Peoples Gas ....... 175 175% : 
Canada (31 cities) ........ 1,798 1,538 +16.9 146 124% —— ny gl viewas 138 133% 
6636 41% ublic Service o = 60% 58 
Monthly Business Indicators : 27% (19 Pure Oil ...+-e00+ 23% 23 
(000 omitted) ‘ 122 109 St. Louis Frisco .... 119% 114% 
May Ine. or 131% 1175 Southern Pacific .... 125 123% 

Sales 1928 1927 Dec. % 49 37% S. O. of N. J. ...20- 45% 44% 
Montgomery Ward & Co. .. $15,871 $13,747 +15.4 65% 50 ee 64 60% 
Sears, Roebuck ............ 24,203 19,994 +21.1 162% 136% Union Carbide ...... 153% 149% 
Woolworth, F. W. .......- 22,996 20,914 + 9.9 204% 186% Union Pacific ....... 202 195 
ene SF nee 11,340 9,602 +18.1 164 =: 137% U. S. Steel .....-.+. 146% 143% 
Kroger Grocery & Baking .. 15,669 13,409 +16.9 112 83% Westinghouse El..... 104% 101% 
McCrory Stores .........e0. 2,974 2,879 + 3.2 

Foreign Exchange Total Brokerage Loans Ratio of Reserves 
(Member Banks of Federal Reserve : 
1928 1927 ‘ System) <a hog? sn Se a rng ow on 
Par June6 June sis introduce y the Reserve 
England ....$4.865 $4.87%  $4.8595 wean = 1927 — Py a 13, 1921, the high- 
France ...... 19.3¢ 3.93 3.91% and lowest reserve percentage of 
Italy .....5.2631¢ 5.26% 5.50 a eee 4,144,386 2,882,994 the Federal Reserve System compare 
Belgium .*13.904c 13.94% 13.88% Se es ceeitnad 4,281,657 2,919,926 as follows: High Low 
Germany ...23.8c 23.88% 23.68% Se epee 4,361,108 2,914,945 1928..... 75.1 Mar. 21 67.2 Jan. 4 
Austria ..... 14.07c 14.125 14.125 “a | eee 4,502,044 2,930,830 1927...... 80.1 Feb. 25 66.8 Dec. 28 
Holland ....40.2c 40.34% 40.04 es aséenus 4,456,091 2,964,650 1926...... 76.5 July 28 68.9 Dec. 22 
Denmark. ...26.8¢ 26.82% 26.72 ae ee 4,469,466 3,061,891 1925...... 78.3 Jan. 21 66.1 Dec. 23 
Norway ..... 26.8c 26.78% 25.90 es SPER eE 4,563,242 3,159,876 1924...... 83.7 Jan.21 = 70.5 Dec. 24 
Sweden .....26.8¢ 26.82 26.76 Car Loadings 1923...... 78.2 July25 71.2 Jan. 6 
Spain ...... 19.3¢ 16.67 17.17 1928 1927 1926 The reserve percentage of the 
Switzerland .19.3c 19.27 19.23 May 26.. 1,020,916 1,026,789 1,080,786 New York Reserve Bank compares as 
Japan ...... 49.8¢ 46.75 46.33 May 19.. 1,003,497 1,027,498 1,039,070 follows: 
Argentina ..742.44c 42.68 42.50 May 12.. 1,001,983 1,029,424 1,029,748 eer 84.4 Mar. 21 68.9 Jan. 4 
Brazil ......32.45ce 12.02 11.78 May 5.. 979,662 1,024,761 966,216 BOR 60000 89.0 Jan. 26 64.4 Dec. 28 
Chile ....... 12.165c 12.25 11.99 Apr. 28.. 961,928 1,021,576 995,408 S928. 02.00% 85.4 Oct. 20 71.5 Dec. 15 
Can. Dollar 100.00c 99.75 99.95 Apr. 21-. 944,694 950,545 973,158 1925......85.5 July 29 69.6 Feb. 25 
Apr. 14.. 912,377 949,561 964,794 1 ee 91.5 May 21 70.8 Oct. 10 
*Belga. +Paper Dollar. Apr. 7.. 918,296 953,907 929,343 TT 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production Commodity Prices ™ 
1928 1927 28 1927 
June 2 June 4 *Money Rates ns eas June 6 June 8 
ee 599,700 751,500 Theat, No. red ...$1.85 $1.59 % 
Xanens ee dea tae 107,950 113,750 N. Y. Rediscount Rate .... 4% % Corn, new No. 2 yel. 1.26% 1.15% 
Panhandle Tex. . 65,200 140,450 Commercial Paper ....... =eornr Rye, No. 2 white .... 1.145 1.28% 
North Texas .... 75,000 87,450 gy sol yp aaepetaalaatatte oo Oats, No. 2 white ....  .82 61 
W. Cent. Tex. .. 54,550 75,600 rn L Pe ene ee ee 5%; beg Coffee, No. 7 Rio ..15%-15% 15% 
West Texas ..... 293,950 117,800 cckgh soscmgget mss aime daaatag eg Sugar, granulated .. .0610 0620 | 
. eas 999 Bar Silver, London ....... 27td. I 2x P 20 9 975 
East Cent. Tex. .. 22,200 38,500 i ron, hila. ....2 0.25 22.75 | 
Southwest Tex... 22,550 34,400 Bar Silver, New York ..-. 60 %c. Steel billets, Pitts...33.00 33.00 
North Louisiana . 42,700 47,500 BME covstxisxnenenss 6.30 6.40 | 
Arkansas ....... 107,050 113,000 *As of Wednesday, June 6, 1928. PONE ence casinos 14.75 12.75 
Coast. Texas .... 112,400 136,100 Zinc, E. St. L. dely .. 6.12% 6.30 
Coast. Louisiana. 19,450 14,500 Tin ..cccccccceccccees 49.50 67.75 
Eastern ..........- 112,000 114,000 London Market Cotton, mid upland ..20.85 16.60 
Wyoming ........ 70,050 61,950 ' Printcloths (64-60) .. .07% 07% | 
Montana ........ 10,700 13,700 Money at 3% per cent; short bills Silk, crack, doub. ext. 5.20 5.80 | 
Colorado ........ 7,050 7,150 at 3} per cent; three months’ bills Rubher, spot ....... .19% .3910 
New Mexico .... 2,100 3,550 at 3} per cent. Hides, nat. steers.... .22% ay 
California ....... 640,800 636,400 Gold bullion is at 84s 11%4d. , sar-vagog epucenes a 17 19 
rude oll, -Con.,, 
CT arr $2,365,400 $2,507,300 to 33.9 grav. ...... 1.22 97 
_| 
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Company Rate riod able Record 
Alumin’m of Am. pf............ 1%% Q July 1 June 15 
ee: TE, dencieepnoscnnnee 1%% Q July 2 June 15 
Be I wreccrccecsraeeees 3% Q July 2 June 14 

a eens 1%% Q July 2 June 14 
Associated G. & E. A............ Q Aug. 1 June 30 
Se GD. wicnccnssscsssensnsnnscs - Q June 30 June 16 
Am. Car. & Fadry. Q July 2 June 15 

saiieaiemmeiniiian Q July 2 June 15 
Am. Pub. Util pr. pf. 75 Q July 2 June 15 
|. re: $1.50 Q July 2 June 15 
Atchison, Topeka & Santa 

SERRE eres 2%% SA Aug. 1. June 29 
ances TE. oncccceccenccsescss 74%% Q July 2 June 15 
Belg. N. Rys. pt. pf. 

SUR TRON aca anced esacianss $1.86 .. June 15 June 5 
Brazil’n Tr. L. & P. pf...... 1%% Q July 2 June 15 
But. & Seon. B.. B.. o.......... 2% SA June 30 June 15 
Cavanagh-Dobbs 6642% pf. 

(In.) Q July 1 June 18 
Celotex Co. .. H Q July 1 June 15 

DNS i a anaemenonine $1.75 Q July 1 June 15 
Certain-Teed Prod. Q July 1.) June 15 

De of. Ca) ..... Q July 1 June 15 
Consolidated Cigar Q July 2 June 15 
Cuban Tobacco ........... = Q June 30 June 18 

SS eee eee 2%% Q June 30 June 18 
Canadian Gen. El. pf........ 1%% =. July 2 June 15 
Coml. Inv. Trust Q July 1 June 15 

Do 6%% pf. Q July 1 June 15 

Ss an Q July i June 15 
amt, BOR Wes acvcsesccccccenesccsa: 2% Q July 1 June 15 
SIE NII asst ccecticcneecnecascesnen 25ec Q June 30 June 9 

Do 64%% pf. . Q June 30 June 9 

Do 7% vf. ..... Q June 30 June 9 

Do 8% pf. Q June 30 June 9 
Duluth Sup. teen Ee mescsccstned $1 Q July 2 June 15 
El. Auto Lt., new (In.).......... $1 Q July 2 June 22 

FS eee *581/3c In July 2 June 22 
Endicott Johnson July 1 June 18 

ae me) i. July 1 June 18 
oe __ ena ee eeemeree $1 July 27 June 15 

Re RRR eee SERIE x July 27 June 15 

Do special stock . July 27 June 15 
Gen. Trustees an ce TIE scnovansenes June 1 
Glen Alden Coal.............. -$2.£ June 20 June 8 
ee eee ‘ July 1 June 11 

AE eee 20c Ex July 1 June 11 
Helme (Geo. W.) Co. $1.25 Q July 2 June 11 

SS. ees $1.75 Q July 2 June 11 


Homestake Mining ................50e M June £ 














25 June 20 

Hercules Powder ........... ........ 2% Q June 25° June 15 
Enter, SEWER, Ph. ncceassseses 1%% Q July 1 June 12 
Be TUN eee coc ces .50e Q June 30 June 14 
Illinois P. & L. 6% pf. ...14%% Q July 1 June 20 
Keith Alb. Or. pf. (In.)....1%% Q July 2 = June 19 
Lehigh Valley R. R. ............ 87%ec Q July 2 June 16 
SS Sie ee ire $1.25 Q July 2 June 16 
Lorillard (P.) RA 1%% Q July 2 June 15 
EAED TORII SING: occcesicnasinensceees: 40c Q July 1 June 14 
Lehigh Port. C. wz. 1%% Q July 2 June 14 
Mack Trucks ........ $1.50 Q June 30 June 15 
Mackay Cos. 1%% Q July 2 June 22 
CC ae 1% Q July 2 June 22 
NE, IIS asi cecenerecsiecicuccd 62%e Q July 16 June 80 
Maytag Co. n. (In.)........ 87%e Q July 1 June 15 
Midvale Co. Q July 2 June 16 
Nat. Tea Q July 1 June i4 
Nat. Bel. io © Sen: 1 Ane. 2) 
PW DR TROD ccs scenccccanene 2% Ex July 10 June 20 
No. Am. L. & P. $6 pf % Q July 1 June 20 
N. W. UGi: or. pf. ... 75 Q July 2 June 10 
Orpheum Cire., pf. ... % Q July 2 June 19 
Penick & Ford, pf.... 75 Q July 1 June 15 
Penn Salt Mfg. ............ .-$1.25 Q July 14 June 30 
Park Utah Cons. Min. y Q July 2 June 15 
i 2 eee 37%e Q July 2 June 4 
Penney (J. C.) Co., pf........$1. June 30 June 20 
i Oe eS ae Ay 2 July 1 June 15 
Rem. Arms Ist pf. July 1 June 20 
Reading Traction oe July 2 June 16 
Reo Motor Car ........ 20¢e July 2 June 11 
Rossia Insurance July 1 June 14 
Salt Creek Cons. July 2 June 15 
Brand: COM; TOR, ....<c.cec0----: 25e Q Juiy 2 June 20 
SRR 3%% SA July 2 June 20 
Strombg. Carburetor ................ 50ec Q July 2 June 18 
Tubize Art Silk A.... 2.50 Q July 2 June 20 
ae $2.50 Q July 2 June 20 
DS St ee 1%% Q July 2 June 20 
MRS MEE eect enticcanienen 20c M Aug. 1 July 20 
Do M Sep. 1 = Aug. 20 
Do M Oct. 1 = Sep. 20 
Do pf. Q Aug. 1 July 20 
twin City Rf. ..... ES) $1 Q July 2 June 14 
| ree $1.75 Q July 2 June 14 
BAGO WORE GH cccccccccccovccesocss: 20c Q June 20 June 16 
Telautograph, pf. ..000...........1%% Q July 10 ° June 15 
United Dyewood pf. ............ 1%% Q July 2 June 13 
Bs: Ry: GINO ccccncsesns cvecses 10% Stk. July 10 June 15 
united Verde Ext. .....:.:......000 @ Aug. Eo scccceccs 
Ds WOR. ooo sisssveeccoscvevcce 75ec Q July 2 June 18 
Ae ee ESE 75 Q July 2 June 18 
Vulcan Detin. 7 Q July 20 July 9 
a) Se Se eee %% %Q July 20 July 9 
Wahl Co., pf. 2 2 Acc July 2 June 21 
Walgreen Co., Q July 1 June 20 
Warner-Quinlan Q July 2 June 15 
Do ev. pf. Q July 2 June 15 


*Qne month period. 





0- 


RIGHTS ON N. Y.S. E. 


Stock Expires Privilege 
Amer, Tel. & Tel.6-1 -28 8- 1-28 1- 6@100 
Amer. Enc. Til..6- 7-28 7-10-28 1- 10@ 65 
So ae 6-15-28 7-20-28 1- 6@57% 
K. C. South. Ry.6- 4-28 6-25-28 425/25-1@33 
N. Y. Central....6-15-28 8-29-28 1- 10@100 
Simmons Co. ...5-17-28 +6-22-28 1- 10@ 50 
Wright Aero ....6- 2-28 6-22-28 1- 5@100 

















To Keep You Informed 


i:very week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 
Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate sheet 


of paper. PLEASE WRITE NAME AND ADDRESS PLAINLY, 
and send request to: 





CuRRENT LITERATURE DEPARTMENT 
THe FInanctaAL Wor ip, 53 Park Place, New York, N. Y. 


Safeway Stores, Inc.—An analysis and description of this chain store 
system is offered by a New York Stock Exchange firm. 

Making Profits Through Long Pull Investment—How profits have been 
possible through long pull investment is revealed in the four-year 
record of one of the country’s leading Financial Services. 

Richfield Oil Co. (Calif.).—An analysis of this company is included in 
the weekly market letter of a well known firm of brokers, mem- 
bers of the New York Stock Exchange. 

Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 

For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent in- 
dependent income may be built through the systematic investing 
of small sums set aside from current earnings. 

Public Utility Securities As Investments—Is the title of an instructive 
booklet issued by one of the prominent bond houses of the Middle 
West. It tells why these securities are sound and dependable and 
the safeguards surrounding them. Of interest to every discriminat- 
ing investor. Copy on request. 

A Record of Investment—This loose-leaf binder offers a simple method 
of keeping personal property accounts. There are separate sheets 
for summary of Income—Bonds—Stocks— Mortgages Insurance. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 
a copy. 








PLEASE WRITE NAME AND ADDRESS PLAINLY 
AND SEND EACH REQUEST ON A SEPARATE SHEET 











Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. Copy 
upon request. 

The Investment Trust—Compiled from actual facts and figures by a 
noted economist, this book shows how the old established form of 
investment trust is becoming available to American investors. This 
interesting book issued by one of the prominent investment firms 
of the Middle West may be had upon request. 

Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment brokers. Copy upon 
request. 

Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a city 
will have a growth in property value which will be steadily in- 
creasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in the booklet published 
by a well-known bond and mortgage company. 

Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed as 
to progress, developments and earnings of the companies back of 
their securities. 

Market Letter Service—Is instituted by a representative New York 
Stock Exchange firm to publish comments on market and business 
conditions and studies of specific issues. 

Advice to Investors—A Weekly Review issued by a New York Stock 
Exchange firm condenses opinion on important events of the week 
affecting the financial and commercial world—of special interest 
to business men. 

The Dawes Plan—An opinion on Foreign Exchange and Liens and 
Charges respecting German Foreign Loans under the Dawes Plan, 
prepared by one of the leading firms of attorneys of New York, 
for one of the oldest investment banking houses. This opinion is 
available for those interested. 





































Piethencing 
both principal and income 


with CHAIN STORE Securities 


HAIN store companies, which possess sound financial struc- 

tures and strong managements, grow rapidly through 
systematic reinvesting of surplus earnings in new earning units. 
Few businesses can expand as safely, as steadily and as profitably. 


During the last fifteen years, the five to a dollar merchandise type 
companies, in particular, have afforded unusual appreciations 
and income returns to owners of their shares. 


Many securities of these chains have now reached the status of 
well established investments. O¢hers ... chiefly of younger, fast 
growing organizations . .. offer, we believe, attractive possibilities, 
since their full potentialities are not yet generally appreciated. 


>* 
As specialists in the securities of merchandise chain store com- 


panies, we are prepared to make definite investment suggestions. 


Write for this Booklet 


—a 38 page booklet discussing 

the chain store business, various 

types of chains, some companies G -_ B & C 

in particular and chain store se- eorge a urr O. 
curities in general. Sent with- a, 

out obligation to any address 57 William Street, New York City 


upon request. Ask for booklet 
CB. CHICAGO BOSTON PHILADELPHIA ST. LOUIS 























